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Item No 42.1
To grant Leave of Absence to the Directors

1.

2.

Leave of absence may be granted to the Directors and the Independent Directors who
have not been able to attend the meeting.

It is brought to the notice of the Board that as per the Companies Act 2013, every
Director is required to attend at least one Board meeting during the current Financial
Year. In the absence of which the Director will automatically vacate the office, even
though the leave of absence might have been granted by the Board. Leave of absence

will be granted against specific request.



Item No 42.2
Confirmation of minutes of the 41st Board Meeting of HMRTC held on 24.02.2020.

The approved minutes of the 41% meeting of the Board of Directors held on 24.02.2020 .
(Annexure-I) were circulated to all the Directors and both the Independent Directors of
the Company vide memo no. HMRTC/2020/Acctt./329-340, dated 16.03.2020 with the
request to convey their observations, if any. No observations have been received from any
Director/Independent Director.

The Board is requested to confirm the minutes of 41% Board Meeting of HMRTC held on
24.02.2020.



Annexvre -1

4@‘ HARYANA MASS RAPID TRANSPORT CORPORATION LIMITED
.”" "1 Regd. office: C-3, HSVP Complex, Sector 6, Panchkula
Telephone no: 0172-2563003 E-mail: adghmrtcl@gmall com
CIN No. U60200HR2012SGC045471 Website: www.hmrtc.orqg.

Letter No. HMRTC/2020/Acctt./ Dated: 1

1. The Additional Chief Secretary to Govt. Haryana,
Printing & Stationery Department-cum-Chief Executive Officer,
Gurugram Metropolitan Development Authority.

2. The Additional Chief Secretary to Government of Haryana
Urban Local Bodies Department.

3. The Additional Chief Secretary to Government of Haryana
Public Works Department (Building and Roads).

4, The Additional Chief Secretary to Government of Haryana
Finance Department and Industries & Commerce Department.

5. The Additional Chief Secretary to Government of Haryana,
Transport Department.

6. The Principal Secretary to Government of Haryana
Town and Country Planning Department.

7. The Managing Director,

Haryana State Industrial & Infrastructure
Development Corporation Ltd., Panchkula.

8. The Chief Administrator, HSVP
-cum-Managing Director, HMRTC.

9. The Director, Town & Country
Planning Department, Haryana.

10. Sh. Ravinder Kumar Garg, Independent Director,
H.No. 3112, Sector-21D, Chandigarh.

11. Sh. Manoj Kumar Singhal, Independent Director,

H.No. 1721, Block-1, Chittaranjan Park, South Delhi.

Subject: Minutes of 41%* Board Meeting of Haryana Mass Rapid Transport
Corporation Ltd. (HMRTC) is to be held on 24.02.2020 at 11:00 AM.
Kindly find enclosed minutes of the 41 Board Meeting of Haryana Mass Rapid
Transport Corporation Ltd. (HMRTC) held on 24.02.2020 at 11:00 AM under
the Chairpersonship of Chief Secretary to Government of Haryana-cum-
Chairperson, HMRTC for information and further necessary action. In case you
have any observations, kindly convey the same at the earliest.

DA/As above
IO
Advl‘so/rlgl_gqg's ao
HMRTC
Endst. No. HMRTC/2020/Acctt./ Dated: 1‘.03.2020

A copy alongwith a copy of agenda is forwarded to PS/CS for kind information
of Chief Secretary to Government of Haryana-cum-Chairperson, HMRTC.

/]fLEbdu
Advisor Planning

HMRTC



Minutes of the 41 Board Meeting of Haryana Mass Rapid Transport Corporation
Limited (HMRTC) held on 24.02.2020 at 11:00 AM under the Chairpersonship of
Smt. Keshni Anand Arora, IAS, Chief Secretary to Government of Haryana-cum-
Chairperson, HMRTC in Main Committee Room.

Present:-

_\l'c\knyuNp—-

Item no.41.1

Item no.41.2

Item no.41.3

Item No 41.4

Sh.Varinder Singh Kundu, IAS, Director

Sh. Stddhi Nath Roy, IAS, Director

Sh. Apoorva Kumar Singh, IAS Vice Chairman

Sh. Anurag Agarwal, IAS Director

Sh. K.M. Pandurang, IAS Director

Sh. Manoj Singhal Independent Director

To grant Leave of Absence to the Directors:

Leave of absence was granted Sh.Rajeev Arora, IAS; Sh. T.V.S.N
Prasad, IAS; Sh. Anurag Rastogi, IAS; Sh. Pankaj Yadav, IAS
Directors and Sh. Ravinder Garg, Independent Director of HMRTC.

Confirmation of minutes of the 40" Board Meeting of HMRTC
held on 30.10.2019:

The Board confirmed the minutes of 40" Board Meeting of HMRTC
held on 30.10.2019.

Follow up action on the decisions taken in the 40 Board
Meeting of HMRTC held on 30.10.2019:

The Board noted the action taken report on the minutes of the 40"
Board Meeting of HMRTC held on 30.10.2019.

Cessation of Sh. Devender Singh, IAS, the then Additional
Chief Secretary, to Govt. of Haryana, Industries & Commerce
Department as Director of HMRTC.

The Board noted and passed the following Resolutions:

(i) "RESOLVED THAT pursuant to applicable provisions of
Companies Act, 2013, Sh. Devender Singh, is hereby ceded as
the Director of HMRTC.

(i) RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file the necessary
documents & do all such acts, deeds and things that are
incidental and necessary in this regard.

(iii) -RESOLVED FURTHER THAT Sh. Girish Madan, Company
Secretary in Practice be and is hereby, authorized to upload
necessary e-form in the office of ROC Deihi and Haryana.



Item No 41.5

Item No 41.6

(iv) RESOLVED FURTHER THAT Board places on record the
appreciation of services rendered by Sh. Devender Singh, IAS
while being Director on the Board of HMRTC.”

Appointment of Sh.varinder Singh Kundu, IAS, Chief
Executive Officer, Gurugram Metropolitan Development
Authority as Director of HMRTC.

The Board noted and passed the following Resolutions:

(i) "RESOLVED THAT pursuant to applicable provisions of
Companies Act, 2013, Sh.Varinder Singh Kundu, IAS, Chief
Executive Officer, Gurugram Metropolitan Development
Authority be and is hereby appointed as the Director of
HMRTC,

(i) RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file the necessary
document & do all such acts, deeds and things that are
incidental and necessary in this regard.

(ii) RESOLVED FURTHER THAT Sh. Girish Madan, Company
Secretary in Practice be and is hereby, authorized to upload
necessary e-form in the office of ROC Delhi and Haryana.

(iv) RESOLVED FURTHER THAT Board places on record the
appreciation of services rendered by Sh. V. Umashankar, IAS
while being Director on the Board of HMRTC.”

Appointment of Sh. Sh. Siddhi Nath Roy, IAS, Additional
Chief Secretary to Govt. of Haryana Urban Local Bodies
Department as Director of HMRTC.

The Board noted and passed the following Resolutions:

(i) "RESOLVED THAT pursuant to applicable provisions of
Companies Act, 2013, Sh. Siddhi Nath Roy, Additional Chief
Secretary to Govt. of Haryana Urban Local Bodies Department
be and is hereby appointed as the Director of HMRTC.

(i) RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file the necessary
documents & do all such acts, deeds and things that are
incidenta! and necessary in this regard.

(ili) RESOLVED FURTHER THAT Sh. Girish Madan, Company
Secretary in Practice be and is hereby, authorized to upload

necessary e-form in the office of ROC Delhi and Haryana.
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Item No 41.7

Item No 41.8

(iv) RESOLVED FURTHER THAT Board places on record the
appreciation of services rendered by Sh. Anand Mohan
Sharan, IAS while being Director on the Board of HMRTC.”

Appointment of Sh. Rajeev Arora, IAS, Additional Chief
Secretary to Govt. of Haryana, PW(B&R) as Director of
HMRTC.

The Board noted and passed the following Resolutions:

(i) "RESOLVED THAT pursuant to applicable provisions of
Companies Act, 2013, Sh. Rajeev Arora, Additional Chief
Secretary to Govt. of Haryana, PW(B&R) be and is hereby
appointed as the Director of HMRTC.

(i) RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file the necessary
document & do all such acts, deeds and things that are
incidental and necessary in this regard.

(iii) RESOLVED FURTHER THAT Sh. Girish Madan, Company
Secretary in Practice be and is hereby, authorized to upload
necessary e-form in the office of ROC Delhi and Haryana.

(iv) RESOLVED FURTHER THAT Board places on record the
appreciation of services rendered by Sh. Alok Nigam, IAS
while being Director on the Board of HMRTC."”

Appointment of Sh. Anurag Agarwal, IAS, Managing
Director, HSIIDC as Director of HMRTC.

The Board noted and passed the following Resolutions:

(i) "RESOLVED THAT pursuant to applicable provisions of
Companies Act, 2013, Sh. Anurag Agarwal, IAS, Managing
Director, HSIIDC be and is hereby appointed as the Director
of HMRTC.

(i) RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file the necessary
documents & do all such acts, deeds and things that are
incidental and necessary in this regard.

(iii) RESOLVED FURTHER THAT Sh. Girish Madan, Company
Secretary in Practice be and is hereby, authorized to upload

necessary e-form in the office of ROC Delhi and Haryana.
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Item No 41.9

Item no 41.10

Item No 41.11

(iv) RESOLVED FURTHER THAT Board piaces on record the
appreciation of services rendered by Sh. Narhari Singh
Banger, IAS while being Director on the Board of HMRTC.”

Appointment of Sh. Pankaj Yadav, IAS, Chief Administrator,
HSVP as Director of HMRTC.

The Board noted and passed the following Resolutions:

(i) "RESOLVED THAT pursuant to applicable provisions of
Companies Act, 2013, Sh. Pankaj Yadav, Chief Administrator,
HSVP be and is hereby appointed as the Director of HMRTC.

(i) RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file the necessary
document & do all such acts, deeds and things that are
incidental and necessary in this regard.

(ii) RESOLVED FURTHER THAT Sh. Girish Madan, Company
Secretary in Practice be and is hereby, authorized to upload
necessary e-form in the office of ROC Delhi and Haryana.

(iv) RESOLVED FURTHER THAT Board places on record the
appreciation of services rendered by Dr. D. Suresh, IAS while
being Director on the Board of HMRTC.”

Adoption of Comptroller and Auditor General of India (CAG)
Report for the Financial Year ending 31st March, 2019.

The Board noted and passed the following Resolutions:

(i) "RESOLVED THAT pursuant to Section 134 and other
applicable provision of Companies Act 2013, comments of
CAG, as placed before the meeting, be and are hereby
approved.

(iiy RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file necessary
documents with ROC and to place CAG report for adoption by
shareholders in the Annual General Meeting of the Company.”

Adoption and approval of Director’s Report for the Financial
Year ending 31 March, 2019.

The Board noted and passed the following Resolutions:

PR S



Item No 41.12

Item No 41.13

(1) "RESOLVED THAT pursuant to Section 134 of Companies Act
2013, Board's Report of the Company for the financial year
ended on 31st March 2019, duly signed by the Directors and
placed before the meeting, be and is hereby approved.

(i) RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file necessary
documents with ROC and to place this Report in the Annual
General Meeting of the Company.”

Holding of 7" Adjourned Annual General Meeting (AGM) of
HMRTC.

The Board noted and passed the following Resolutions:

(i) "RESOLVED THAT the Annual General Meeting of the
company be cailed on 24.02.2020 at the registered office of
the Company.

(ii) RESOLVED FURTHER THAT the draft notice of the meeting
initialled by the Managing Director for the purpose of
identification be and is here by approved.

(iii) RESOLVED FURTHER THAT the Managing Director be and is
hereby authorised to issue notice of shareholders meeting.”

Status/issues relating to Metro Links developed by Rapid
MetroRail Gurgaon Limited (RMGL)/Rapid MetroRail
Gurgaon South Limited (RMGSL).

After detailed deliberations, the Board passed the following

Resolutions:

(i) “RESOLVED THAT the appointment and the payment terms
of M/s SARC and Associates, Chartered Accountant Firm
selected by CAG for conducting the audit of debt due of
RMGL/RMGSL is hereby approved.

(1) RESOLVED FURTHER THAT the recommendations of the
Committee under the Chairmanship of Administrator, HSVP,
Gurugram for examining the land lease agreements of
RMGL/RMGSL, forwarded vide letter dated 06.02.2020 are
hereby approved.

AL



(iii)

(iv)

(v)

(vi)

(vii)

RESOLVED FURTHER THAT the recommendations of the
Committee under the Chairmanship of Additional Principal
Secretary to Chief Minister, Haryana-cum-the then Chief
Executive Officer, Gurugram Metropolitan Development
Authority, Gurugram as per the minutes of the meeting dated
25.11.2019 placed before the Board are hereby approved with
following modification as suggested by ACS(ULB)

"b)while novating the non-fare agreements, a clause may
be inserted in the scope of work as well as in the template
of novation agreements that all Advertisement put upon
the property of RMGL/RMGSL shall conform to the
prevailing provision of Haryana Municipal Corporation
Advertisement Bye-laws,2018 as amended from time to
time or any other instrument regulating the
advertiserments;”

RESOLVED FURTHER THAT the status of the civil
miscellaneous applications as put up to the Board is noted and
approved.

RESOLVED FURTHER THAT the Advisor (Planning), Haryana
Mass Rapid Transport Corporation Limited be and is hereby
authorized for and on behalf of Haryana Mass Rapid Transport
Corporation Limited, to appear and act in all courts, including
Hon’ble Punjab & Haryana High Court, at Chandigarh, NCLT,
NCLAT and all other judicial Forums and to institute, conduct,
plead, defend, compromise, or abandon any legal proceedings
and to swear affidavits, and to do all other acts, deed and
matters and things that may be required or necessary is
hereby approved.

RESOLVED FURTHER THAT the status of the constitution of
Fare Fixation Committee as put up to the Board is noted and
approved.

FURTHER RESOLVED THAT the logo/artwork for branding of
the project, to be printed on all and every kind of
advertisement material where ever the branding of the Delhi
Metro Rail Corporation would be done with respect to
RMGL/RMGSL Metro lines as put up to the Board is hereby
approved.

T



Item no 41.14

(viii) RESOLVED FURTHER THAT the status of renewal of

(ix)

(x)

insurance policies as put up to the Board is noted and
approved.

RESOLVED FURTHER THAT the status of human resource
matter conveyed by DMRC vide letter dated 21.01.2020 and
the recommendations of DMRC as put to the Board are noted
and approved.”

RESOLVED FURTHER THAT all the necessary actions may
be taken as decided in the meeting heid on 14.02.2020 under
the chairpersonship of Sh. A K Singh, IAS, PSTCP, Haryana,
minutes of which were put up to Board.”

Approval of Final Detail Project Report (DPR) of HUDA City
Centre- Cyber City link.

After detailed deliberations, the Board passed the following
Resolutions:

(M

(1

(i)

(iv)

“"RESOLVED THAT the final Detailed Project Report of the
project is hereby approved. However, CEO, GMDA was
requested to visit the entire route of the proposed Metro link
from HUDA City Centre to Cyber City alongwith the
representatives of HMRTC and M/s RITES, particularly the
locations where acquisition of private land/plots are involved.
RESOLVED FURTHER THAT Principal Secretary Town &
Country Planning Department, Haryana is hereby authorized
to place the Detailed Project Report of the Project before the
Counclil of Ministers for approval.

RESOLVED FURTHER THAT Managing Director of the
Company be and hereby authorized to submit the Detailed
Project Report of the Project to the Ministry of Housing and
Urban Affairs, Govt. of India for its approval once it Is
approved by the Council of Ministers.”

RESOLVED FURTHER THAT Sh. V. Umashankar, IAS,
APSCM be invited to the Board meetings of HMRTC as a

special invitee”

A
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Item No 41.15

Item No 41.16

Item no.41.17

Supplementary
Item no.41.18

Status of ongoing Detailed Project Reports (DPR) and
Techno Feasibility Studies of proposed Metro and Regional
Rapid Transit Systems (RRTS).

"RESOLVED THAT the status of ongoing studies relating to Metro
and RRTS projects has been noted by the Board. It was suggested
that specific proposals regarding generation of revenue from the
proposed Metro/RRTS links may be got made part of the proposed
studies.”

Techno feasibility Study for setting up of Multi Modal Transit
Centre (MMTC) at Kundli, Bahadurgarh, Ballabhgrah.
"RESOLVED THAT the proposal of Ballabhgarh and Kundli MMTC
may be dropped. Consultant may be asked to submit report of
Bahadurgarh MMTC only.”

Any other item with the permission of Chairman:

The Board noted the same.

Appointment of Sh. Anurag Rastogi, IAS, Principal Secretary
to Govt. of Haryana, Transport Department as Director of
HMRTC.

The Board noted and passed the following Resolutions:

(v) "RESOLVED THAT pursuant to applicable provisions of
Companies Act, 2013, Anurag Rastogi, IAS, Principal
Secretary to Govt. of Haryana, Transport Department be and
is hereby appointed as the Director of HMRTC.

(vi) RESOLVED FURTHER THAT Managing Director of the
Company be and is hereby authorized to file the necessary
documents & do all such acts, deeds and things that are
incidental and necessary in this regard.

(vii)) RESOLVED FURTHER THAT Sh. Girish Madan, Company
Secretary in Practice be and is hereby, authorized to upload
necessary e-form in the office of ROC Delhi and Haryana,

(viii) RESOLVED FURTHER THAT Board places on record the
appreciation of valuable services rendered by Sh. T.C. Gupta,
IAS while being Director on the Board of HMRTC.”

b

(Vice Chairman) (Chairperson)

HMRTC

HMRTC



Item No. 42.3
Follow up action on the decisions taken in the 41 Board Meeting of HMRTC held on

24.02.2020.

Action taken report on the decisions taken in the 415 Meeting of Board of Directors is as under:

THAT Managing Director of the
Company be and is hereby
authorized to file the necessary
documents & do all such acts,
deeds and things that are
incidental and necessary in this

regard.
(iii) RESOLVED FURTHER
THAT Sh. Girish Madan,

Company Secretary in Practice
be and is hereby, authorized to
upload necessary e-form in the

office of ROC Delhi and
Haryana.
(iv) RESOLVED FURTHER

Item | Subject Decision Taken Action Taken

No.

41.1 | To grant leave of |Leave of absence was granted to | No action is required
absence to the | Sh.Rajeev  Arora, IAS; Sh.

Directors. T.V.S.N Prasad, IAS; Sh. Anurag
Rastogi, IAS; Sh. Pankaj Yadav,
IAS Directors and Sh. Ravinder
Garg, Independent Director of
HMRTC.

41.2 | Confirmation of | The Board confirmed the minutes | No action is required
minutes of the 40" | of 40" Board Meeting of HMRTC
Board Meeting of | held on 30.10.2019.

HMRTC held on
24.02.2020.

41.3 | Follow up action on | The Board noted the action taken | No action is required
the decisions taken in | report on the minutes of the 40%
the 40™ Board Meeting | Board Meeting of HMRTC held on
of HMRTC held on|{30.10.2019

: 24.02.2020.

41.4 | Cessation of Sh. The Board noted and passed the | Filing of necessary
Devender Singh, IAS, following Resolutions: documents with ROC
the then Additional is being done by
Chief Secretary, to | (i)"RESOLVED THAT pursuant to Company Secretary.
Govt. of Haryana, applicable provisions of
Industries & Companies Act, 2013, Sh.

Commerce Devender Singh, is hereby
Department as ceded as the Director of
Director of HMRTC HMRTC.

(i) RESOLVED FURTHER




THAT Board places on record
the appreciation of services
rendered by Sh. Devender
Singh, IAS while being Director
on the Board of HMRTC.”

41.5

Appointment of
Sh.Varinder Singh
Kundu, IAS, Chief
Executive Officer,
Gurugram
Metropolitan
Development
Authority as Director
of HMRTC

The Board noted and passed the
following Resolutions:
"RESOLVED THAT pursuant to
applicable provisions of
Companies Act, 2013,
Sh.Varinder Singh Kundu, IAS,
Chief Executive Officer,
Gurugram Metropolitan
Development Authority be and is
hereby appointed as the Director
of HMRTC.

RESOLVED FURTHER THAT
Managing Director of the
Company be and is hereby
authorized to file the necessary
document & do all such acts,
deeds and things that are
incidental and necessary in this
regard.

RESOLVED FURTHER THAT
Sh. Girish Madan, Company
Secretary in Practice be and is
hereby, authorized to upload
necessary e-form in the office of
ROC Delhi and Haryana.
RESOLVED FURTHER THAT
Board places on record the
appreciation of services rendered
by Sh. V. Umashankar, IAS while
being Director on the Board of
HMRTC.”

Filing of necessary
documents with ROC
is being done by
Company Secretary.

41.6

Appointment of Sh.
Sh. Siddhi Nath Roy,
IAS, Additional Chief
Secretary to Govt. of
Haryana Urban Local
Bodies Department as
Director of HMRTC

The Board noted and passed the
following Resolutions:

(i) “"RESOLVED THAT
pursuant to applicable provisions
of Companies Act, 2013, Sh.
Siddhi Nath Roy, Additional Chief
Secretary to Govt. of Haryana
Urban Local Bodies Department
be and is hereby appointed as the
Director of HMRTC.

(ii) RESOLVED FURTHER
THAT Managing Director of the
Company be and is hereby

Filing of necessary
documents with ROC
is being done by
Company Secretary.

/S




authorized to file the necessary
documents & do all such acts,
deeds and things that are
incidental and necessary in this
regard.

(iii) RESOLVED FURTHER
THAT Sh. Girish Madan,
Company Secretary in Practice be
and is hereby, authorized to
upload necessary e-form in the
office of ROC Delhi and Haryana.
RESOLVED FURTHER THAT
Board places on record the
appreciation of services rendered
by Sh. Anand Mohan Sharan, IAS
while being Director on the Board
of HMRTC.”

41.7

Appointment of Sh.
Rajeev Arora, IAS,
Additional Chief
Secretary to Govt. of
Haryana, PW(B&R) as
Director of HMRTC

The Board noted and passed the
following Resolutions:

“"RESOLVED THAT pursuant to
applicable provisions of
Companies Act, 2013, Sh. Rajeev
Arora, Additional Chief Secretary
to Govt. of Haryana, PW(B&R) be
and is hereby appointed as the
Director of HMRTC.

RESOLVED FURTHER THAT
Managing Director of the
Company be and is hereby

authorized to file the necessary
document & do all such acts,

deeds and things that are
incidental and necessary in this
regard.

RESOLVED FURTHER THAT Sh.
Girish Madan, Company Secretary
in Practice be and is hereby,
authorized to upload necessary e-
form in the office of ROC Delhi
and Haryana.

RESOLVED FURTHER THAT
Board places on record the
appreciation of services rendered
by Sh. Alok Nigam, IAS while
being Director on the Board of
HMRTC.”

Filing of necessary
documents with ROC
is being done by

Company Secretary.
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41.8

Appointment of Sh.
Anurag Agarwal, IAS,
Managing Director,
HSIIDC as Director of
HMRTC

The Board noted and passed the
following Resolutions:

(i “RESOLVED THAT
pursuant to applicable provisions
of Companies Act, 2013, Sh.
Anurag Agarwal, IAS, Managing
Director, HSIIDC be and is hereby
appointed as the Director of
HMRTC.

(ii) RESOLVED FURTHER
THAT Managing Director of the
Company be and is hereby
authorized to file the necessary
documents & do all such acts,
deeds and things that are
incidental and necessary in this
regard.

(iii) RESOLVED FURTHER
THAT Sh. Girish Madan,
Company Secretary in Practice be
and is hereby, authorized to
upload necessary e-form in the
office of ROC Delhi and Haryana.

(iv) RESOLVED FURTHER
THAT Board places on record the
appreciation of services rendered
by Sh. Narhari Singh Banger, IAS
while being Director on the Board
of HMRTC.”

Filing of
documents with ROC
is being done Dby
Company Secretary.

41.9

Appointment of Sh.
Pankaj Yadav, IAS,
Chief  Administrator,
HSVP as Director of
HMRTC

The Board noted and passed the
following Resolutions:
“RESOLVED THAT pursuant to
applicable provisions of
Companies Act, 2013, Sh. Pankaj
Yadav, Chief Administrator, HSVP
be and is hereby appointed as the
Director of HMRTC.

RESOLVED FURTHER THAT
Managing Director of the
Company be and is hereby
authorized to file the necessary
document & do all such acts,
deeds and things that are
incidental and necessary in this
regard.

RESOLVED FURTHER THAT Sh.
Girish Madan, Company Secretary
in Practice be and is hereby,
authorized to upload necessary e-

Filing of
documents with ROC
is being done by
Company Secretary.

necessary
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form in the office of ROC Delhi
and Haryana.

RESOLVED FURTHER THAT
Board places on record the
appreciation of services rendered
by Dr. D. Suresh, IAS while
being Director on the Board of
HMRTC.”

41.10

Adoption of
Comptroller and
Auditor General of
India (CAG) Report for
the Financial Year
ending 31st March,

2019

The Board noted and passed the
following Resolutions:

"RESOLVED THAT pursuant to
Section 134 and other applicable
provision of Companies Act 2013,
comments of CAG, as placed
before the meeting, be and are
hereby approved.

RESOLVED FURTHER THAT
Managing Director of the
Company be and is hereby
authorized to file necessary
documents with ROC and to place
CAG report for adoption by
shareholders in the Annual
General Meeting of the
Company.”

Filing of necessary
documents with ROC
is being done by
Company Secretary.

41.11

Adoption and approval
of Director's Report
for the Financial Year
ending 31% March,
2019

The Board noted and passed the
following Resolutions:

(i) "RESOLVED THAT pursuant to
Section 134 of Companies Act
2013, Board's Report of the
Company for the financial year
ended on 31st March 2019,
duly signed by the Directors
and placed before the meeting,
be and is hereby approved.

RESOLVED FURTHER THAT
Managing Director of the
Company be and is hereby
authorized to file necessary
documents with ROC and to
place this Report in the Annual
General Meeting of the
Company.

(i)

Board noted the same.
Filing of necessary
documents with ROC
is being done by
Company Secretary.

41.12

Holding of 7t
Adjourned Annual
General Meeting

(AGM) of HMRTC

The Board noted and passed the
following Resolutions:

(i) "RESOLVED THAT the Annual

General Meeting of the

Board noted the same.
Minutes of the 7%
Adjourned AGM
circulated vide letter
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(ii)

i)

company be called on
24.02.2020 at the registered
office of the Company.
RESOLVED FURTHER THAT
the draft notice of the meeting
initialled by the Managing
Director for the purpose of
identification be and is here by
approved.

RESOLVED FURTHER THAT
the Managing Director be and
is hereby authorised to issue

no. =
HMRTC/2020/A0/301-

307 dated

06.03.2020.

41.13

Status/issues relating
to Metro Links
developed by Rapid
MetroRail Gurgaon
Limited (RMGL)/Rapid
MetroRail Gurgaon
South Limited
(RMGSL).

notice of shareholders
meeting.
After detailed deliberations, the
Board passed the following
Resolutions:
(i) "RESOLVED THAT the

appointment and the payment
terms of M/s SARC and
Associates, Chartered
Accountant Firm selected by
CAG for conducting the audit
of debt due of RMGL/RMGSL is
hereby approved.

(ii) RESOLVED FURTHER THAT

the recommendations of the

Committee under the
Chairmanship of
Administrator, HSVP,

Gurugram for examining the
land lease agreements of
RMGL/RMGSL, forwarded vide
letter dated 06.02.2020 are
hereby approved.

(ii)RESOLVED FURTHER THAT

the recommendations of the
Committee under the
Chairmanship of Additional
Principal Secretary to Chief
Minister, Haryana-cum-the
then Chief Executive Officer,
Gurugram Metropolitan
Development Authority,
Gurugram as per the minutes
of the meeting dated
25.11.2019 placed before the
Board are hereby approved
with following modification as

No action is required

No action is required

No action is required
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suggested by ACS(ULB)
"b)while novating the non-fare
agreements, a clause may be
inserted in the scope of work
as well as in the template of
novation agreements that all
Advertisement put upon the
property of RMGL/RMGSL
shall conform to the prevailing
provision of Haryana Municipal
Corporation Advertisement
Bye-laws,2018 as amended
from time to time or any other
instrument  regulating the
advertisements;”

(iv)RESOLVED FURTHER THAT
the status of the civil
miscellaneous applications as
put up to the Board is noted
and approved.

(v) RESOLVED FURTHER THAT
the Advisor (Planning),
Haryana Mass Rapid Transport
Corporation Limited be and is
hereby authorized for and on
behalf of Haryana Mass Rapid
Transport Corporation
Limited, to appear and act in
all courts, including Hon'ble
Punjab & Haryana High Court,
at Chandigarh, NCLT, NCLAT
and all other judicial Forums
and to institute, conduct,
plead, defend, compromise, or
abandon any legal
proceedings and to swear
affidavits, and to do all other
acts, deed and matters and
things that may be required or
necessary is hereby approved.

(VI)RESOLVED FURTHER THAT
the status of the constitution
of Fare Fixation Committee as
put up to the Board is noted
and approved.

(vii) FURTHER RESOLVED
THAT the logo/artwork for
branding of the project, to be
printed on all and every kind
of advertisement material

No action is required

No action is required

No action is required

No action is required

20




where ever the branding of
the Delhi Metro Rail
Corporation would be done
with respect to RMGL/RMGSL
Metro lines as put up to the
Board is hereby approved.

(viii) RESOLVED FURTHER
THAT the status of renewal of
insurance policies as put up to
the Board is noted and
approved.

(ix)RESOLVED FURTHER THAT
the status of human resource
matter conveyed by DMRC
vide letter dated 21.01.2020
and the recommendations of
DMRC as put to the Board are
noted and approved.”

(x) RESOLVED FURTHER THAT

No action is required

No action is required

Decision of the Board

all the necessary actions may | was conveyed to
be taken as decided in the | DMRC vide memo no.
meeting held on 14.02.2020 | HMRTC/2020/A0/352
under the chairpersonship of dated 17.03.2020.
Sh. A K Singh, IAS, PSTCP,
Haryana, minutes of which
were put up to Board.”
41.14 | Approval of  Final | After detailed deliberations, the
Detail Project Report Board passed the following
(DPR) of HUDA City Resolutions:
Centre- Cyber City link
(i) “RESOLVED THAT the final | Due to nationwide
Detailed Project Report of the lockdown site visit

project is hereby approved.
However, CEO, GMDA was
requested to visit the entire
route of the proposed Metro
link from HUDA City Centre to
Cyber City alongwith the
representatives of HMRTC and
M/s RITES, particularly the
locations where acquisition of
private land/plots are
involved.

(ii) RESOLVED FURTHER THAT
Principal Secretary Town &
Country Planning Department,
Haryana is hereby authorized
to place the Detailed Project
Report of the Project before
the Council of Ministers for

could not be held.

Matter was put on file
and the Hon’ble CM
Haryana has approved
the proposal for
placing the matter
before the Council of
Ministers. File was
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approval.

(ii)RESOLVED FURTHER THAT

Managing Director of the
Company be and hereby
authorized to submit the

Detailed Project Report of the
Project to the Ministry of
Housing and Urban Affairs,
Govt. of India for its approval
once it is approved by the
Council of Ministers.”

(iv)RESOLVED FURTHER THAT
Sh. V. Umashankar, IAS,
APSCM be invited to the Board
meetings of HMRTC as a
special invitee”.

sent to Finance Deptt.
for concurrence which
is awaited.

No action is required

APSCM has been
invited to attend this
Board Meeting.

Decision of the Board

41.15 | Status of ongoing | "RESOLVED THAT the status of
Detailed Project | ongoing studies relating to Metro | was conveyed to the
Reports (DPR) and|and RRTS projects has been | consultants namely;
Techno Feasibility | noted by the Board. It was | M/s DMRC, M/s NCRTC
Studies of proposed | suggested that specific proposals | & M/s RITES vide
Metro and Regional | regarding generation of revenue | memo no.
Rapid Transit Systems | from the proposed Metro/RRTS | HMRTC/2020/F0O/343-
(RRTS). links may be got made part of the | 345 dated
proposed studies.” 17.03.2020.
41.16 | Techno feasibility | "RESOLVED THAT the proposal | Decision of the Board
Study for setting up of | of Ballabhgarh and Kundli MMTC | was conveyed to the
Multi Modal Transit | may be dropped. Consultant may | consultant namely M/s
Centre (MMTC) at|be asked to submit report of | TATA Consulting
Kundli, Bahadurgarh, | Bahadurgarh MMTC only.” Engineers Limited vide
Ballabhgrah memo no.
HMRTC/2020/FO/341
dated 16.03.2020.
41.17 | Any other item with | The observations made by Sh. | The observations will
the  permission of | Ravinder Garg, Independent | be kept in view while
Chairman Director were noted by the Board. | finalizing the financial
statements of the
financial year 2019-
20.
Suppl | Appointment of Sh. | The Board noted and passed the
emen | Anurag Rastogi, IAS, | following Resolutions:
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tary
agen
da
41.18

Principal Secretary to
Govt. of Haryana,
Transport Department
as Director of HMRTC.

(i) "RESOLVED THAT pursuant
to applicable provisions of
Companies Act, 2013, Anurag

Rastogi, IAS, Principal
Secretary to Govt. of
Haryana, Transport

Department be and is hereby
appointed as the Director of
HMRTC.

(ii) RESOLVED FURTHER THAT
Managing Director of the
Company be and is hereby
authorized to file the
necessary documents & do all
such acts, deeds and things
that are incidental and
necessary in this regard.

(iii) RESOLVED FURTHER THAT
Sh. Girish Madan, Company
Secretary in Practice be and is
hereby, authorized to upload
necessary e-form in the office
of ROC Delhi and Haryana.

(iv)RESOLVED FURTHER THAT
Board places on record the
appreciation of valuable
services rendered by Sh. T.C.

Gupta, IAS while being
Director on the Board of
HMRTC.”

Filing of necessary
documents with ROC
is being done by

Company Secretary.

Board may take note of the same.
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Item No 42.4
Status/issues relating to Metro Links developed by Rapid MetroRail Gurgaon
Limited (RMGL)/Rapid MetroRail Gurgaon South Limited (RMGSL).

1. The Board is informed that an e-mail was received from O/o PAG on 24.02.2020
vide which draft reports on RMGL/RMGSL Financial Audit of debt due prepared by
M/s SARC & Associates, Chartered Accountant Firm were forwarded for comments.
Copies of these reports are placed at Annexure II & III. The salient features of the

report are as under:
a) RMGSL Audit Report:

* Audit analysis is based on records, documents, information provided by RMGSL and
HMRTC, the veracity of which has not been independently verified by Audit. Audit
has assumed all records and information provided by management to be accurate,

complete, reliable and current.

e Quality aspect of the project has not been examined. This may be undertaken as

part of technical audit.

e State Government may undertake forensic audit and detailed technical audit in
terms of relevant accounting and auditing standards, for having an assurance
regarding propriety/reasonableness of the project cost, and for assessing compliance

to the canons of financial propriety.

* The actual drawdown was taken from the Audited Financial Statements of the FY
2012-13 to FY 2017-18 along with the books of accounts and bank statements and
the period post FY 2017-18 was taken from the unaudited books of accounts

alongwith the bank statements.

* The amount of debt-due after examination of financing documents has been worked

out as Rs.1468.98 crore.

» The difference between the amount of debt due as per audited books of RMGSL and

as per the lender’s certificate is Rs 49 crore.

e Central Bank of India: Rs 16 crore not recorded in the books of accounts of RMGSL

till 31 March 2018;

o IIFCL: Rs 33 crore. This is the foreign exchange impact which is hedged by the swap

contracts

e As per the Income Tax Show Cause Notice, dated 15 November 2018, given to IRL,
some of the companies were made payments (Rs 66 crore) without any certification
of the technical person or project engineer. The debt due may be impacted

depending on the outcome of the assessment of income tax department.
b) RMGL Audit Report:

e Audit analysis is based on records, documents, information provided by RMGL and
HMRTC, the veracity of which has not been independently verified by Audit. Audit
has assumed all records and information provided by management to be accurate

complete, reliable and current.

e Quality aspect of the project has not been examined. This may be undertaken as

part of technical audit.

e State Government may undertake forensic audit and detailed technical audit in
terms of relevant accounting and auditing standards, for having an assurance
regarding propriety/reasonableness of the project cost, and for assessing compliance

to the canons of financial propriety.

e The actual drawdown was taken from the Audited Financial Statements of the FY
2010-11 to FY 2017-18 along with the books of accounts and bank statements and
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the period post FY 2017-18 was taken from the unaudited books of accounts
alongwith the bank statements. :
The amount of debt-due after examination of financing documents has been worked -
out as Rs.722.26 crore.

The difference between the amount of debt due as per audited books of RMGL and
as per the lender's certificate is Rs 13 crore. This is majorly on account of two
banks.

Indian overseas bank - Rs. 5.82 crores not recorded in the books of account of
RMGL till 31 March 2018.

Bank of India (ECB) — Rs. 5.58 crores is on account of foreign exchange fluctuation.
Although such ECB facility is hedged as explained by the RMGL management, details
of the same are not available.

Difference of Rs 1.6 crore pertains to the difference arising out of balance given by
banks vs. records of the company.

As per the Income Tax Show Cause Notice, dated 15 November 2018, given to IRL,
some of the companies were made payments (Rs.31 crore) without any certification
of the technical person or project engineer. The debt due may be impacted
depending on the outcome of the assessment of income tax department. )
In the report, M/s SARC & Associates, have reported that following aspects relating
to the project costs have not covered, which may have an impact over the amount
of debt due as arrived at in this report:

Examination of the reasonableness of the project cost was not undertaken by our
Audit.

Assessment of propriety of project cost has not been examined in Audit. It has not
been examined whether and to what extent there was variance between budgeted
cost and actual project cost. Diversion of funds, and other such irregularities
contributing to escalation of project cost have not been checked.

Compliance with general industry practices with respect to preparation of Bill of
Quantities, floating of tenders and award of works to various parties/ contractors
have also not been checked by Audit.

The project was sub-contracted at various stages to related parties. Reasonableness
of the value of these contracts/sub-contracts and adherence to the principles of
arm’s length pricing have not been examined by Audit. For this, a separate forensic
audit would need to be undertaken by the State Government of Haryana.

Since the project has been sub-contracted in various stages, there is possibility of
increase in the Project cost due to corporate layering involved. This issue is also
outside audit purview.

RMGSL has capitalised as part of the project cost, success fees, design engineering
fees and debt syndication fees to group companies. The audit has not considered the
impact of such transactions on the debt due as calculated in this report. The findings
of forensic audit and technical audit will determine the impact of such transactions
on the debt due.

Finally, quality aspect of the project has not been examined. This may be
undertaken as part of technical audit.

The audit firm has also informed that issue relating to project cost due to corporate
layering is also outside audit purview and quality aspect of the project may be
undertaken as part of technical audit. It has also been mentioned in the audit report
that it has not examined the above issues, therefore, these may be taken up for
examination separately by the State Government as part of Technical Audit/ .
Forensic Audit in terms of relevant accounting and auditing standards.
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Comments of GOH/HMRTC were sought by M/s SARC & Associates vide email dated
24.02.2020. PAG was informed vide e-mail dated 27.02.2020 (Annexure-IV) that
"Since budget session of Haryana Vidhan Sabha is going on, it may be difficult to
have wider consultations and examination of the reports and offer comments on the
same. State reserves its comments on the ‘Reports on Financial Audit of
RMGL/RMGSL’ and requires at least four weeks time to respond.”

PAG filed a civil miscellaneous in the Hon’ble Punjab and Haryana High Court
wherein it was requested to grant a period of eight weeks for filing the audit report
on debt due of RMGL/RMGSL. A copy of the CM filed by PAG in the Hon'ble Court is
placed at Annexure V.

Audit report submitted by PAG was forwarded to M/s Rajesh Goel & Co.(Law Firm)
for examining the report. M/s Rajesh Goel & Co. have given following observations

on the Draft Audit Report(s):

S.NO. SCOPE OF AUDIT AS FINDING
FINALIZED BY CAG

1, Verify that the Debt Due has | As per the Executive Summary,
been arrived at with reference | amount of debt due has been arrived
to the terms & conditions of | at based on their books of accounts
the respective  Concession | with many disclaimers. --- Was not the
Contracts and all Financing | intention of getting the audit
Agreement/ Documents which | conducted?
may have bearing on the
computation of Debt Due.

2. Verify that all funds | As per the Executive Summary, the
constituting the financial | agency of CAG has not verified
package (debt and equity) for | anything and their report is essentially
meeting the concessionaire’s | based on the books of accounts as it
capital cost has been | appears. Point (a) and (b) of the same
credited/received in the Escrow | clearly states this aspect.

Account, as per the
quantum/ratio/priority/
procedure prescribed in
Common Loan Agreement and
assessing the impact on the
amount of debt due.

3. Verify that the funds of the | Same as above, the report of the
financial package, deposited in | agency of CAG comes with lot of
the Escrow Account, were used | subjectivity. While the scope clearly
for the project assets as | stated that impact assessment on the
defined in the Concession | amount of debt due was required to be
Contract and assess the impact | verified, but the same has not been
on the amount of debt due. done.

4, Verify receipt and check that all | Same as above.
non-fare revenues were duly
accounted for referring to the
agreements gaveling such
revenues.  Similarly, verify
receipt and deposit of all fare
revenues in the Escrow account
including reconciliation  with
DMRC/ other relevant
document assessing the impact
on the amount of debt due.

5. Verify that all amounts | Same as above. No specific finding on
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standing to the credit of Escrow
Account has been appropriated
and dealt with in the order

prescribed in the Concession
contract and Escrow
Agreement assessing the

impact on the amount of debt
due.

the same.

Verify that all other receipts

and payments have been
routed through Escrow
Accounts. Review all other
bank accounts
maintained/operated by the
concessionaire during

concession period with a view
to assess the impact of the
operation of such account on
the amount of Debt Due.

Again no specific finding. Debt due has
been arrived at from books of accounts
only.

Verify that the information
contained in Annual Reports
(i.e. Audited Financial
Statements, Director Reports
and Statutory audit Reports) of
the concessionaire, to the
extent this information has a
bearing on the amount of Debt
Due, has been arrived at by
following the applicable
Accounting  standards and
Guidelines in particular, Ind_As
11 on construction Contracts,
Ind_AS 23 on Borrowing Costs,
Ind_AS on intangible assets,
Ind_AS 115 on Revenue from
Customer Contracts.

No specific finding as to whether all
accounting standards were followed or
not.

Audit would cover verification
of other aspects as may be
considered necessary, during
the course of audit, to verify
the amount of Debt Due.

With respect to this aspect, the audit
has specifically raised its concern that
the contracts were awarded by the said
concessionaires to the related parties
i.e. ITNL who further appointed one IRL
to whom major contracts were
awarded (1803 crores i.e. 84 % of the
project cost in the case of RMGSL) and
it has been specifically stated in the
report that quantum of debt due may
be impacted on account of this fact.
Further it has been found that IRL has
been issued an Income Tax Show
Cause Notice for a payment of Rs. 66
crores made to some companies
without any basis.

Above audit would be
conducted for the concession
period, since inception, by
following the applicable
standards of Auditing issued by

Apparently would have been done but
not specific declaration to that effect.
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CAG/ICAI (inter alia 200-299
on General Principals and
Responsibilities, 300-499 on
Risk assessment and respond
to Assessed Risks, 500-599 on
Audit Evidence with emphasis
on SA 530 on Audit Sampling
and 600-699 on Using work of

Others)
10. Nature, timing and extent of | Since the learned CAG has already
audit procedure  will be | given their concerns about the third

imposed by the audit evidence | party contracts and have highlighted
obtained. A risk assessment or | that forensic audits are being
problem analysis may be | conducted by various lenders, ideally
conducted and the scope may | the scope should be widened.

be revised as necessary in
response to the audit finding.
Unimpeded and quick access to
relevant records/documents
may be ensured by the
auditee. Any delay in getting
records would be recorded so
as to maintain Audit trail.

The reports submitted by M/s SARC & Associates were forwarded through
Chairperson HMRTC to the Finance department for comments, which are awaited.
The tentative next date of hearing in this case before the Hon'ble Punjab & Haryana
High Court is 03.07.2020.

Board may consider the report of PAG and pass following resolutions:

(i) RESOLVED THAT the Finance Department, Haryana may expedite its
comments on the reports submitted by M/s SARC & Associates and convey
their observations to MD, HMRTC.

(ii) RESOLVED FURTHER THAT based on the advice/comments of Finance
Department, Haryana. MD, HMRTC may send a suitable reply to the Principal
Accounting General (Audit) Haryana and also accordingly apprise the Hon’ble
Punjab & Haryana High Court on the next date of hearing.
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EXECUTIVE SUMMARY -

Haryana Shahari Vikas Pradhikaran (*HSVP"), erstwhile Haryana Urban Development
Authority (“HUDA") entered (December 2009) into concession agreement with Rapid
Mefro Gurgaon Limited (RMGL) for construction and operation of Metro link from
Sikanderpur to NH-8, Gurugram under Public Private Partnership (PPP) mode for 99 years.
In February 2015, HSVP transferred the project to Haryana Mass Rapid Transport
Corporation (HMRTC). RMGL signed a common loan agreement with the Consortium of
Banks for availing term loan of Rs.761.60 crore on the basis of estimated project cost of
Rs.1088 crore with debt equity ratio of 70:30. As per the Common Loan Agreement, any
escalation in the project cost was required to be arranged by the promoters. The project
was completed and operationalized on 14 November 2013 with fime overrun of 11
months. The actual cost of the project as per audited financial statements was ~ Rs.1199
crore out of which sanctioned loan amount was Rs. 761.60 crore.

Notice for termination of the concession agreement was issued on 07June 2019 by RMGL
and the matter is sub-judice. The Hon'ble High Court, Punjab & Haryana in the case of
HMRTC v/s RMGL has directed the Comptroller and Auditor General of India (CAG) to
appoint a team of auditor/auditors for the financial audit of Debt Due in terms of the
concession agreement. Accordingly, CAG office, appointed a firm of auditors to
conduct the audit of debt due.

The amount of debt due has been arrived at on the basis of drawdown amount of debt
and repayments made as reflected in the audited books of account of RMGL up to 2017-
18 and unaudited accounts post Financial Year 2017-18 subject to following exclusions.

a. Examination of the reasonableness of the project cost was not undertaken by our
Audit.

b. Assessment of propriety of project cost has not been examined in Audit. It has not
been examined whether and to what extent there was variance between budgeted
cost and actual project cost. Diversion of funds, and other such issues contributing
to escalation of project cost have not been checked.

c. Compliance with general industry practices with respect to preparation of Bill of
Quantities, floating of tenders and award of works to various parties/ contractors
have also not been checked by Audit.

d. The project was sub-coniracted at various stages. Reasonableness of the value of
these contracts/sub-coniracts and adherence to the principles of arm’s length
pricing have not been examined by Audit. For this, a separate forensic audit would
need to be under taken by the State Government of Haryana.

e. Since the project has been sub-contracted in various stages, there is possibility of
increase in the Project cost due to corporate layering involved. This issue is also
outside audit purview.

f. RMGL has capitalised as part of the project cost, debt syndication fees and

consultancy & advisory fees to group companies. The audit has not considered the
2



impact of such transactions on the debt due as calculated in this report. The findings
of forensic audit and technical audit will determine the impact of such transactions
on the debt due.

g. Finally, quality aspect of the project has not been examined. This may be undertaken
as part of technical audit.

Calculation of debt due was done through examination of relevant records and
agreements namely concession agreement, common loan agreement, development
agreements, audited financial statements, bank statements and Lender's Independent
Engineer's (LIE) report. The concession agreement was signed between HUDA and RMGL
specifying the scope of work. The concession agreement does not define the total cost
of the project and detailed component-wise project cost. Hence, to arrive af the cost of
the project, the Common loan agreement was faken into consideration. As per the
Common loan agreement the total project cost is Rs 1088 crore. To gain an
understanding of the component-wise project cost, we analysed the Development
Agreements entered info by RMGL. Audit has used the LIE report only to the extent of
ascertaining the status of physical completion of various project components as
envisaged in the development agreement.

Audit has worked out the amount of debt due as Rs.722.26 crore on the basis of books of
accounts of RMGL and bank statements subject to exclusions as stated in section 3 &
section é of the report.

During the course of audit certain developments have come fo our nofice and may have
bearing on the quantum of debt due. Forensic audit of RMGL is being conducted by the
lenders. Secondly, the statutory auditor of IL&FS has given a disclaimer for FY 2018-19 on
two grounds: (i) NCLT ordered (January 2019) for the reopening and recasting of the
accounts of IL&FS and two of its subsidiaries- IL&FS Transportation Networks Limited (ITNL)
and IL&FS Financial Services Limited {IFIN) in respect of financial years 2013-14 to 2017-18,
(ilNew board of Directors, in January 2019, have initiated a third-party forensic
examination for the period from April 2013 fo September 2018, in relation to cerfain
companies of the Group, which is currently ongoing.

As discussed above the contracts were awarded by RMGL to related parties, i.e., IRL. IRL
has in turn sub-contracted some part of the contract to another related party. i.e., IECCL.
IRL which has been awarded contract worth Rs.623 crore (52 per cent of total project
cost) is a subsidiary of ITNL. Hence quantum of debt due may be impacted depending
on the outcome of accounts of ITNL being recast.

IRL has been issued an Income Tax Show Cause Notice, on the ground of payments (Rs
31 crore) being made to some companies without any certification of the fechnical
person or project engineer. The debt due may be impacted depending on the outcome
of the assessment of income tax department.
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In view of above and also the fact that this Audit has been conducted subject to
several exceptions, State Government may undertake forensic audit and
detailed technical audit for having an assurance regarding
propriety/reasonableness of the project cost, and for assessing compliance to
the canons of financial propriety.
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1. Background:

1.1 Introduction
Haryana Shahari Vikas Pradhikaran (“HSVP"), erstwhile Haryana Urban Development

Authority (“HUDA") had entered (December 2009 and January 2013) info two concession
agreements with RMGL and RMGSL for construction and operation of two Metro links (i.e.
1. Sikanderpur to NH-8, Gurugram and 2. Sikanderpur to Sector-56, Gurugram) under
Public Private Partnership (PPP} mode. In February 2015, HSVP transferred these two
projects to HMRTC.

Noftices for termination of the above two concession agreements were issued on 07
June 2019 by RMGL and RMGSL and the matter is sub-judice. HMRTC has taken over (22
October 2019) the operation and maintenance of the projects. The Hon'’ble High Court,
Punjab & Haryana in these two cases of HMRTC v/s RMGL and RMGSL respectively, has
vide order dated 20 September 2019 directed the Comptroller and Auditor General of
India (“CAG") to appoint a team of auditor/auditors for the financial audit of Debt Due
in terms of the concession agreements.

Accordingly, CAG office, after evaluation of technical and financial proposals submitted
by the bidders, selected M/s SARC and Associates (“SARC") and issued a Letter of Award
to SARC on 04 December 2019 as per the terms and conditions of Request for Proposal.

1.2 Overview of the project

This project was awarded to RMGL (December 2009) for constructing 5.1 km elevated
metro line from Sikanderpur to NH-8, Gurugram at capital cost of Rs.1088 crore. The project
was completed on 14 November 2013 with a time overrun of 11 months. RMGL was
sanctioned a loan of Rs.761.6 crore from the consortium of banks on the basis of debf-
equity ratio of 70: 30 considering project cost of Rs.1088 crore.

_Table 1 - Overview of the Project _
Particulars Figures
Contract period Budgefed {(months) 30
Actual (months) 41

Debt-Equity Ratio 70:30
Total Cost (Budgeted) (Rs.in Cr.) 1,088
Project Funding Debt (Rs. in Cr.) 761.6
(Budgeted) Sub-Debt (Rs. in Cr.) -

Equity (Rs. in Cr.) 326.4
Number of Stations | Budgeted 6
Made Actual )
Track Distance (Kms.) 5.1
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1.3 Timelines of the Project
Following are some important milestones of the project:

Table 2 -Timelines of the Project

Particulars Relevant Entities | Date
Request for Qualification and | HUDA July 2008
Reguest for Proposal
Incorporation of the Company | RMGL 21 May 2009
Letter of Award By HUDA to IERL, | 16 July 2009
ITNL & DLF
(Consortium)
Concession Agreement RMGL & HUDA 09 Dec 2009
Contract of Communication | RMGL & Fibcom | 05 May 2010
System India
Contract of Rolling Stock RMGL & Siemens | 06 May 2010
IERL Development Agreement RMGL & IERL 20 May 2010
Common Loan Agreement RMGL & Senior | 05June 2010
Lenders
Financial Close RMGL & Senior | 05 June 2010

Lenders

Commercial Operation date RMGL 14 November 2013
Termination Notice service date ALl O/ nek20i
HUDA 26 August 2019
Operations Transfer HUDA/DMRC 22 October 2019
6
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2. Scope of gudit:

1. Verify that the Debt Due has been arrived at with reference to the terms & conditions
of respective Concession Coniracts and all Financing Agreements/Documents which
may have bearing on the computation of Debt Due.

2. Verify that all funds constituting the financial package (debt and equity) for meeting
the concessionaire's capital cost has been credited / received in the Escrow Account,
as per the quantum/ratio/priority/procedure prescribed in Common Loan Agreement
and assessing the impact on the amount of debt due.

3. Verify that the funds of financial package, deposited in the Escrow account, were used
for the project assets as defined in the Concession Contract and assess the impact on
the amount of debt due.

4. Verify receipt and check that all non-fare revenues were duly accounted for referring
to the agreements governing such revenues. Similarly, verify receipt and deposit of all
fare revenues in the Escrow account including reconciliation with DMRC/other relevant
document assessing the impact on the amount of debt due.

5. Verify that all amounts standing to the credit of Escrow Account has been
appropriated and dealt with in the order prescribed in the Concession Contract and
Escrow Agreement assessing the impact on the amount of debt due.

6. Verify that all other receipts and payments have been routed fhrough Escrow
Accounts. Review all other bank accounts maintained/operated by the concessionaire
during concession period with a view to assess the impact of the operation of such
account on the amount of Debt Due.

7. Verify that the information contained in Annual Reports (i.e. Audited Financial
Statements, Directors Reports and Statutory Audit Reports) of the concessionaire, to the
extent this information has a bearing on the amount of Debt Due, has been arrived at by
following the applicable Accounting Standards and Guidelines in particular, Ind_AS 11
on Construction Contracts, Ind_AS 23 on Borrowing Costs, Ind_AS 38 on Intangible Assefs,
Ind_AS 115 on Revenue from Customer Contracts.

8. Audit would cover verification of other aspects as may be considered necessary,
during the course of audit, to verify the amount of Debt Due.

9. Audit would be conducted for the entire concession period by following the
applicable standards of Auditing issued by CAG/ICAI (inter alia 200-299 on General
Principals and Responsibilities, 300-499 on Risk Assessment and Response fo Assessed Risks,
500-599 on Audit Evidence with emphasis on SA 530 on Audit Sampling and 600-699 on
Using Work of Others).



3. Audit Disclaimer:

Audit analysis is based on records, documents, information provided by RMGL and
HMRTC, the veracity of which has not been independently verified by Audit. Audit has
assumed all records and information provided by management to be accurate,
complete, reliable and current.

We in Audit have not examined the following aspects:

a) Examination of the reasonableness of the project cost was not undertaken by our
Audit.

b) Assessment of propriety of project cost has not been examined in Audit. It has not
been examined whether and to what extent there was variance between
budgeted cost and actual project cost. Diversion of funds, and other such
irregularities contributing to escalation of project cost have not been checked.

c) Compliance with general industry practices with respect to preparation of Bill of
Quantities, floating of tenders and award of works to various parties/ contractors
have also not been checked by Audit.

d) The project was sub-contracted at various stages. Reasonableness of the value of
these contracts/sub-contracts and adherence to the principles of arm’s length
pricing have not been examined by Audit. For this, a separate forensic audit would
need to be undertaken by the State Government of Haryana.

e) Since the project has been sub-contracted in various stages, there is possibility of
increase in the Project cost due to corporate layering involved. This issue is also
outside audit purview.

f) Finally, quality aspect of the project has not been examined. This may be
undertaken as part of technical audit.

g) The audit does not cover the following aspect:
RMGL has capitalised as part of the project cost, debt syndication fees and
consultancy & advisory fees to group companies. The impact of such transactions
would be on the findings of forensic audit and technical audit as well. The audit
has not considered the impact of such transactions on the debt due as calculated
in this report.

6



since our Audit has not examined the above issues, therefore, these may be taken up for
examination separately by the State Government as part of Technical Audit/ Forensic
Audit in terms of relevant accounting and auditing standards.
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4. Audit Methodology
Audit was conducted through examination of the following documents for arriving af
audit conclusions:

e Concession Agreement entered info between HSVP (erstwhile HUDA) and the

concessionaire (RMGL)

¢ Common Loan agreement signed by senior lenders and RMGL.

¢ Development agreements entered between RMGL and developers.

e Lender's Independent Engineer’s (LIE) Report

¢ Escrow Agreement between RMGL, HUDA and lead bank.

¢ Audited Financial Statements

4.1 Concession Agreement

The Concession Agreement was signed on 09 December 2009 between HUDA and RMGL
for construction, operation & maintenance of Metro link from Sikanderpur Station to NH-8
in Gurgaon (hereinafter called the "Project") for a concession period of 99 years. Copy of
Concession Agreement is attached as per Annexure-1.

‘Debt-due’ definition:

‘Debt due' as defined in the Concession agreement means the aggregate of the
following sums expressed in Indian Rupees outstanding on the transfer date:

a) The principal amount of the debt provided by the Senior Lenders under the Financing
Agreement for financing the total project cost (The “Principal”} but excluding any part
of the principal that had fallen due for repayment two years prior to the termination date.

b) All accrued interest, financing fees and charges payable under the financing
agreement until the transfer date but excluding: -

(i) any interest, fees or charges that had fallen due one year prior to transfer date,

(i) any penalty penal interest or charges payable under financial agreement fo any
senior lender and

(iijany prepayment charges related to accelerated repayment of debt except where
such charges have arisen due to authority default and

c) Any subordinated debt all accrued interest thereon, which is included in the financial
package and disbursed by lenders for financing the fotal project cost as per the
financing documents.

Concessionaire's scope of work
The Concessionaire's scope of work as defined in Schedule “C" of the concession

agreement includes Designing, installation, construction, repairs, rectification and
operation of following works:

o Structural part of all stations and associated structures

o Viaduct structures

o Architectural Works including architectural finishes
10
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Landscaping of each station environs

Signage at each station and station environs

Track work

Rolling Stock

Signaling & Train Control System

Fare Collection System

Lifts & Escalators

Other facilities used for operation and maintenance of the Project/Mefro
Link.

All ofher faciliies and equipment provided by the Concessionaire, designated
contractors, considered necessary for the good operation and maintenance of the
Project/Metro Link.

O O O 0O 0O 0O 0 O

Concessionaire shall be responsible for business operation, train operation, maintenance
of all facilities and handling of emergency situation relating to the Project/Metro Link

during the concessionaire period.

Although the concession agreement specifies the scope of works, it does not
define the cost of the works individually as well as cost of the project. Further, it
does not link the works with the milestones of the project. Hence, to arrive at the
cost of the project, the Common loan agreement which specifies the project cost
was taken into consideration.

4.2 Common Loan Agreement
Common Loan Agreement was signed on 05 June 2010 between RMGL and the Senior

Lenders which includes Andhra Bank, Bank of India, Dena Bank, Indian Overseas Bank,
Indian Bank, Punjab & Sind Bank, Punjab National Bank and UCO Bank. Andhra Bank is
the Facility Agent for the purpose of this Common Loan Agreement. Copy of Common
Loan Agreement is attached as per Annexure-2.

Definition of Project Cost:
The project cost as defined in Article 1 of Common Loan Agreement includes all costs

and expenses of capital nature incurred or estimated fo be incurred, by the borrower
(including development costs incurred prior to the date of the financing agreements)
during such period, including financing, as reflected in the Financing Plan. It means the
aggregate delivered cost for the implementation of the entire project shall not exceed
Rs.1088 crore as per the Financing Plan.

However, as mentioned in Section 3, the reasonableness of the stated project cost has
not been examined by this Audit. Further, instances of diversion/mis-utilisation of funds
which could contribute to escalation of project cost have not been examined in Audit.

As per Arficle 7 of the Common Loan Agreement the borrower shall mainfain a 70:30
debt to sponsors’ contribution ratio during the construction period.

11
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Table 3: Financing Plan

Financing plan Amount (Rs. Cr)

Senior Debt - bank, financial institution 761.60
(Refer Table 4 and 5)

Equity Share Capital 0.10
Equity like instruments 326.30
Total 1,088

Common Loan Agreement placed at Annexure 5-Page __to__)]

Project cost overrun

Any escalation in the project cost over and above the project cost shall be arranged by
the sponsors in a manner acceptable to the senior lenders. Hence the same shall not
have any bearing on the amount of debt due.

Supplementary Common Loan Agreement dated 16 Januvary 2012
The Company has tied up ECB facility of USD 11 Million from Bank of India, London by

signing of supplementary common loan agreement between RMGL and the Senior
Lenders which includes Andhra Bank, Bank of India, Dena Bank, Indian Overseas Bank,
indian Bank, Punjab & Sind Bank, Punjab National Bank and UCO Bank dated 16 January
2012. Copy of Supplementary Common Loan Agreement is given at Annexure-2.1

Senior Lenders - Amounts and Terms of Facility
The RMGL borrowed the sums of Rs.761.60 crore (as detailed in table 4 and 5 below) for

door to door tenor of 17 years and 9 months from the first draw down comprising of the
following:

> Estimated implementation period of 2 years and 6 months
> Principal Moratorium Period of 2 years and 3 months from the actual COD
> Repayment over a period of 13 years thereafter.

12
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Table 4 - Senior lenders

Allocated Allocated
Amount as per | Amount as per
Name of Bank Original Supplementary
Agreement (Rs. |Agreement (Rs.

In Cr.) In Cr.)

Andhra Bank 161.6 156.86
Bank of India 80 48
Indian Bank 80 77.65
Punjab and Sind Bank 80 77 .65
UCO Bank 80 77.65
Dena Bank 60 58.24
Punjab National Bank 120 116.48
Indian Overseas Bank 100 97.07
Total 761.6 709.6

Table 5 - ECB Lender

Senior Lenders

Original Allocation
(USD million)

Original Allocation (Rs.
in Cr.) Converted at
prevailing rate as on
16-Jan- 2012: 47.27

BOI (ECB)

11

52

Total

1

52

We in Audit observed that Common loan agreement gives out only the financing
plan with a break-up of debt and equity ratio (70:30) but a detailed breakup of the
cost vis-a-vis the scope of the project as defined in the concession agreement is
not spelt out. Hence to gain an understanding of the component-wise project cost,
we analysed the Development Agreements entered into by RMGL.

The costs capitalised as per the audited books of accounts and the budgeted cost vis-
a-vis the actual cost incurred on the project is detailed in the tables below.

Table 6 - Year wise capitalisation as per the audited books of accounts

Parficulars | 2009-10 | 2010-11 | 2011-12 | 2012-13 | 2013-14 Tg:::é')“
Development
agreement 0 84 260 359 223 926
Other Costs 30 25 25 22 25 126
Finance Costs 0 14 25 53 55 147
Total 30 123 310 434 303 1,199
13
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Table 7 - Comparison of the actual vis-a-vis the budgeted project cost

S.No. {Pariiculars Actual Cost Break-up Budgeted |Incremental
Sub- Concessionaire | Cost Break-|Cost
Confractor's|'s Break-up up
Break-up
" Project work- Package wise
IRL 623 466 157
A.1 |IECCL 248
A2 {Others 343
B Siemens 283 283 -
C Fibcom 19 19 -
D Finance Cost
D.1 Debt Syndication Fees 10 10 -
IL&FS Financial Services 8 8 -
D.2 |Interest during Construction Period 130 87 43
E ITNL- Consultancy and Advisory Fees 22 22 -
F IERS/IRL- Consultancy and Advisory Fees 22 22 -
G Others Expenses 82 171 -89
Total 1,199 1,088 M
4.3 Development Agreement

RMGL as detailed in the table 7 above has awarded the contract of developing the
metro project to IL&FS Rail Limited (IRL), Fibcom India Limited and Siemens Consortium
and entered into development agreements with each of them.

IL&FS Rail Limited (IRL) (Formerly known as ITNL Enso Rail Systems Limited) is holding 48% of
the paid up equity capital, IL&FS Transportation Network Limited (‘ITNL') is holding 26% of
the paid up equity capital and DLF Metro Limited is holding 26% of the paid up equity
capital at the time when common loan agreement was entered into.

Development Agreement with IL&FS Rail Limited (IRL) (Formerly known as ITNL Enso Rail

Systems Limited)

Development Agreement was signed between RMGL & ITNL Enso Rail Systems Limited on
20 May 2010, which was awarded on nomination basis, amounting fo Rs.466 crore. The
whole contract was divided into 9 packages. Copy of Development Agreement with
IL&FS Rail Limited is attached as per Annexure-3.

Cost of Package 9 was revised due to change in the scope of work vide Amendment
Nos 2 and 3 to Development Agreement. Cost of Package 4 was revised due to change
in the scope of work vide Amendment No. 3 to Development Agreement. Copies of
Amendment Nos. 2 and 3 to Development Agreement are given at Annexure-3.1 and
3.2 respectively.
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The package-wise break-up of the work awarded to IRL was as follows:

Table 8 - Agreement price package wise break-up

Package

Scope of Work

Package Price

Package Price

Package Price

as per Original as per as per
Confract (in Amendment2 | Amendment3
crores) (in crores) {in crores)
Pl Design & Construction of Station & Viaduct 186 186 186
along with finishing & traffic diversion
P2 Station and Depot Finishing work 25 25 25
P3 Staion E&M work 20 20 20
P4 Construction of Depot and Supply & 110 110 98
Installation of Depot P&M & Tools
P5 Supply & Installation of Lift and Escalators 22 22 22
Pé Supply & Installation of Automatic Fare 20 20 20
Collection System
P7 Supply and | nstallation of Track 28 28 28
P8 Utility Div ersion and Rehabilitation il 11 11
P9 Project Management & Operational 45 51 62
expense for executing abov e mentioned 8
packages.
Total 466 472 471

The actual contract price after cost overrun was Rs.623 crore.

9 packages which were awarded to IRL, as detailed above, were sub-contracted to
various related and unrelated parties which includes companies with iregularities as
pointed out by Income Tax Department' as mentioned in the Income Tax Show Cause
Nofice, dated: 15.11.2018, ref no. ADIT(INV)-3(4)/Show Cause Notice/ENSO/2018-19/251.

Copy of Income Tax Show Cause Notice (SCN) is attached as per Annexure-4.

Table 9 — Party-wise break-up of the packages sub-contracted by IRL

Sub-Coniract Parties Amount — Sub-
coniracting at IRL
level (Amount in
_ crore)

Related parties

I[ECCL | 248

Unrelated Parties

Others 311

Companies with iregularities as pointed out by 31

Income Tax Department

Balancing figure 33

Total 623

1 AMR Construction Ltd. Hyderabad: Rs 8.57 crore ; Sagar Infra Rail international Hyderabad: Rs
7.95 crore; NKG Infrastucture Limited: Rs 13.06 crore; Suryamukhi Projects Pvt. Ltd..: Rs 1.90 crore!
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The debt due may be impacted depending on the outcome of the assessment of income
tax department.

Development Agreement with Fibcom India Limited
Development Agreement was signed between RMGL & Fibcom India Limited on 05 May

2010 for design, manufacture, supply, installation, testing and commissioning of
communication systems for the metro link line between Sikanderpur and NH-8 in
Gurgaon, amounting to Rs.18.76 crore. Copy of Development Agreement with Fibcom is
aftached as per Annexure-5.

Development Agreement with Siemens Consortivm
Development Agreement was signed between RMGL & Siemens consortium comprising

Siemens Aktiengesellshacft and Siemens Ltd. on 06 May 2010 for design, manufacture,
supply, testing, commissioning of rolling stock, signaling system, Power supply system and
system integration for the metro, for amount of confract as specified in Clause 6 of the
contract as below: Copy of Development Agreement with Siemens is attached as per
Annexure-é.

Table 10-Amount of contract with Siemens

Component Amount in Euro | Amount in USD | Amount in INR
Purchase Order for Offshore 5,997.510 14,743,642 -
Supply
Purchase Order for Offshore 8,097,272 5,180,198 -
Services
Purchase Order for Onshore - - 198,286,893
Supply
Purchase Order for Onshore - - 402,607,670
Services

Contract Price 14,094,782 19,923,840 600,894,563
Custom Duties* 217,051,661

*Custom duties calculated on offshore supply shall be paid by the Siemen's Ltd. on
Employer's behalf and same shall be reimbursed to Siemen's Ltd.

The status of completion of the project have been examined with reference to the Report
of Lender’'s Independent Engineer.

Senior Lender's Independent Engineer

As per Article 6 of the Common Loan Agreement the Senior Lenders had appointed an
Independent Engineer to conduct inspection of the project on quarterly basis.

Copy of LIE Report is attached as per Annexure 7.

As per audited financial statements, RMGL has booked Rs.1199 crore as project cost.
Lender Independent Engineer (LIE) has summarised the status of the project’s physical
progress based on site visits, review of contracts, and discussions with the management.
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LIE Report cerlifies that the project has achieved its commercial operation on 14
November, 2013 as per the provisions of Concession Agreement.

The LIE Report however does not comment on the cost of the various components of the
project.

Our Audit has used the LIE Report only to the extent of examining the status of
physical completion of the project. Audit has not examined whether the project was
executed in a cost effective manner or whether utilization of funds was done in an
economical, efficient and effective manner for ensuring value for money. For this
purpose, a detailed technical Audit would require to be undertaken.

44 Escrow Agreement
Escrow Agreement was entered between HUDA, RMGL and Andhra Bank, as lenders

Representative dated 29 June 2010. One of the terms of the Concession agreement and
the Financing Documents is that the company is required to establish an Escrow account,
inter alia on the terms and conditions stated therein and satisfactory to the senior lenders.
Further, as per article 18 of the Concession agreement, the inflow and outflow of fund
shall be through the escrow account only.

However, the payments made in foreign currencies were not routed through such
account and were made directly to the relevant parties or vendors

Further, RMGL had taken and given various loans and advances during various fime-
frame of the concession which were routed through Escrow account. Same has been
detailed in Annexure-8. Since these transactions were not related to the project, this was
a contravention of the terms of the concession agreement.

Copy of Escrow Agreement is aftached as per Annexure-9.

4.5 Avudited Financial Statements
Audited Financial Statements of RMGL for the period of FY 2010-11 to FY 2017-18 were

verified for the outstanding due amount of loan facilities, expense incurred and other
costs related to the project. Further, the audited books of accounts along with the
financial statements are not available post FY 2017-18.

Copy of Audited Financial Statements for the period of FY 2010-11 to FY 2017-18 is
attached as per Annexure-10.

17

s



5. Calculation of Debt Due:

The actual cost of the project was Rs.1199 crore as against Rs.1088 crore. The cost
overrun was to be contributed by the sponsors and the same shall not have any
impact on the amount of debt due as detailed in Section 4.2

The loan of Rs.761.60 crore was sanctioned based on the estimated cost of Rs.1088
crore. Hence the debt due calculation is limited to the sanctioned loan.

The interest component of the loan has been serviced up fo June 2018. As per the
definition of debt due, any interest that had fallen due one year prior to transfer dafe
is to be excluded from the amount of debt due. If the termination date is taken as
June-2019 there is no interest liability as per the definition of debt due. However if the
termination date is taken as Sept-2019, the interest pertaining fo the period July-Sept
2019 is payable as per the definition of debt due. In this report, the inferest
component of the debt-due has not been ascertained due to non-availability of
audited books of accounts along with the audit reports post FY 2017-18.

The actual drawdown was taken from the Audited Financial Statements of the FY
2010-11 to FY 2017-18 along with the books of accounts and bank statements and

the period post FY 2017-18 was taken from the unaudited books of accounts.

Table 11 - Amount of debt due

Senior Londer's Term As per Audited Books of As per Audifed financiats as on 31- || As per unaudiled |Amount of debt due|  As per Lender’s
Loan occounts Wl 31-March-2018 March-2018 Books of Accounis Ceriificale
loan ind AS Short-term Long-term FY 2018-19 ~ 08-Sep-19
Outstanding os | adjusiments bomrowings | borrowings
on 31 March |
20018 1| l -
E [+ ' I i {12508 3
1 =2 3 | 4 515 5 7
‘andhra Bank 1,49.01.70,000 6,27.44,000 1,41,50.45.000 1,56,86,000 1.47.44,84,000 1,47.50,78,720
UCO Bank 737675000 3.10,60,000 70,05,02,000 77,65,000 72.99,10,000 73,64,00,000
Bank of india 45,60.00,000 1,92.00,000 43,27,62.000 48,00.000 45.12.00,000 45.12,00,000
Punjob National Bank | 1.10,65,60,000 4,65,92,000 1,05,07.22.000 1.16,48,000 1,09.49.12.000 1,09.49.12.000
Punjab & Sind Bank 73.76.75.000 3.10,60,000 70,05,10,000 77.65.000 72.99.10,000 73.23,30,847
-6,28.59,282

indian Overseas Bank 92,21,65,000 BSce000 LETALY)

3,88,28,000 91,24,58,000 97,07,00,000
\ndian Bank 73.76,75.000 3,10,60.000 70,04,55,000 77,65,000 72.99.10,000 72.62.00,000
Dena Bank 55,32,80,000 2.32.96,000 52.54,10,000 58,24,000 54.74,56,000 56,18,23.289
Bank of India- ECB 56,81.69.856 3.12.18,124 53,04,27,000 1.57.73.162 55.23.96,694 40,81,57.444
[Total 7.30,93489.856|  -6,.2859,282|  31,50,58,124 6,93,14,52,000 8.67,33,162 7.22,26.36,694 7,35,68,02,300

The difference between the amount of debt due as per auditehgd books of RMGL and
as per the lender's certificate is Rs.13 crore. This is majorly on account of two banks:

1. Indian overseas bank — Rs. 5.82 crores not recorded in the books of account of
RMGL till 31 March 2018
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2. Bank of India (ECB) - Rs. 5.58 crores is on account of foreign exchange fluctuation.
Although such ECB facility is hedged as explained by the RMGL management,
details of the same are not available. Hence the same shall be restricted to Rs 55
crore as detailed in the table 11.

3. Difference of Rs 1.6 crore pertains to the difference arising out of balance given
by banks vs. records of the company.

Amount of Debt due as shown in Table 11 works out to Rs.722.26 crore subject to caveats
outlined in section 3 and section 4 of the Report.
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6. Conclusion

A. The scope of audit was to verify that the debt due has been arived at as per terms
and conditions of the concession agreement and alt financing agreements/ documents.
To arive at the debt due it was necessary to know the total project cost. However
concession agreement does not have the project cost or component-wise cost. Hence
to arrive at an understanding of the project cost the Common Loan Agreement and
Development Agreements (which were entered into with related parties) were
examined.

The actual amount of loans drawn by the concessionaire was verified from the audited
financial statements of the concessionaire upto FY 2017-18 and unaudited statements
post FY 2017-18 and has been corroborated by the bank statements. Audit however has
not verified whether the funds drawn were utilised for the project or were diverted for
other purpose. The amount of debt-due after examination of financing documents has
been worked out as Rs.722.26 crore subject to exclusions discussed in section 3 and
detailed below. Audit has sought to ascertain whether the various project deliverables as
required to be completed as per the Development Agreements were actually
completed. For this Audit has referred to the LIE's Report.

In sum, the amount of debt has been arrived at subject fo the following:

(i) Assessment of propriety of project cost has not been examined in
Audit. It has not been examined whether and to what extent there was
variance between budgeted cost and actual project cost.
Diversion/mis-utilisation of funds, and other such issues contfributing to
escalation of project cost have not been checked.

(ii) Audit has not examined the reasonableness of the project cost, nor
has gone into assessing whether the project was executed in
compliance of the canons of financial propriety.

(i) Compliance with general industry practices with respect to
preparation of Bill of Quantities, floating of tenders and award of works
to various parties/ contractors have also not been checked by Audit.

(iv) The project was sub-contracted at various stages to related parties.
Reasonableness of the value of these contracts/sub-contracts and
adherence to the principles of arm’'s length pricing have not been
examined by Audit. This is an important aspect since most of the work
was awarded fo related parties. For this, a separate forensic audit
would need to be undertaken by the State Government of Haryana.
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(v) Since the project has been sub-contracted in various stages, there is
possibility of increase in the Project cost due to corporate layering involved.
This issue is also outside audit purview.

(vi) RMGL has capitalised as part of the project cost, debt syndication fees and
consultancy & advisory fees to group companies. The audit has not
considered the impact of such transactions on the debt due as calculated in
this report. The findings of forensic audit and technical audit will determine
the impact of such transactions on the debt due.

(vii) Finally, quality aspect of the project has not been examined. This may be
undertaken as part of technical audit.

The interest component of the loan has been serviced up to June 2018. As per the
definition of debt due, any interest that had fallen due one year prior to transfer date is
to be excluded from the amount of debt due. If the termination date is taken as June-
2019 there is no interest liability as per the definition of debt due. However if the
termination date is taken as Sept-2019, the interest pertaining to the period July-Sept 2019
is payable as per the definition of debt due. In this report, the interest component of the
debi-due has not been ascertained due to non-availability of audited books of accounts
along with the audit reports post FY 2017-18.

B. Further, the following developments have come to our notice during the course of audit
and may have bearing on the quantum of debt due:

a. An entity specific forensic audit of RMGL is being conducted by the lenders.

NCLT as part of its resolution proceedings ordered on 01 January 2019 for the reopening
and recasting of the accounts of IL&FS and two of its subsidiaries- IL&FS Transportation
Networks Limited (ITNL) and IL&FS Financial Services Limited (IFIN) in respect of financial
years 2013-14 to 2017-18, under Section 130 of the Companies Act 2013.The same is one
of the basis of disclaimer of opinion given by statutory auditors of IL&FS for FY 2018-19.
Copy of Annual Report of IL&FS is attached as per Annexure-11. As discussed above the
contracts were awarded by RMGL to related parties, i.e., IRL. IRL has subsequently sub-
contracted some part of the contract to another related party, i.e., IECCL. IRL which has
been awarded coniract worth Rs.623 crore (52 per cent of total project cost} is a
subsidiary of ITNL. Hence quantum of debt due may be impacted depending on the
outcome of accounts of ITNL being recast.

b. New board of Directors, in January 2019, have initiated a third-party forensic
examination for the period from April 2013 to September 2018, in relation to certain
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companies of the Group, which is currently ongoing. The same is one of the basis
of disclaimer of opinion given by statutory auditors of IL&FS for FY 2018-19.

c. As per the Income Tax Show Cause Notice, dated 15 November 2018, given to IRL,
some of the companies were made payments (Rs.31 crore) without any
certification of the technical person or project engineer (refer section 4.3). The
debt due may be impacted depending on the outcome of the assessment of
income tax department.

This Audit has worked out debt due subject to certain exclusions as stated above. State
Government may undertake forensic audit and detailed technical audit in terms of
relevant accounting and auditing standards, for having an assurance regarding
propriety/reasonableness of the project cost, and for assessing compliance to the
canons of financial propriety. This becomes all the more essential and is recommended
in view of developments as stated under é B above.
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EXECUTIVE SUMMARY

Haryana Shahari Vikas Pradhikaran (*HSVP"), erstwhile Haryana Urban Development
Authority (*"HUDA") entered (January 2013} into concession agreement with Rapid
Metro Gurgaon South Limited (RMGSL) for construction and operation of Metro link
from Sikanderpur to Sector-56, Gurugram under Public Private Partnership (PPP)
mode for 98 years. In February 2015, HSVP transferred the project to Haryana Mass
Rapid Transport Corporation (HMRTC). RMGSL signed a common loan
agreement(CLA) with the Consortium of Banks for availing term loan of Rs 1500 Crore
on the basis of estimated project cost of Rs 2143 crore with debt equity ratfio of
70:30. As per the Common Loan Agreement, any escalation in the project cost was
required to be arranged by the promoters. The project was completed and
operationalised on 31March 2017 with time overrun of 14 months. The actual cost of
the project as per audited financial statements was Rs.2336 crore out of which
sanctioned loan amount was Rs. 1500 crore.

Notice for termination of the concession agreement was issued on 07June 2019 by
RMGSL and the matter is sub-judice. The Hon'ble High Court, Punjab & Haryana in
the case of HMRTC v/s RMGSL directed the Comptroller and Auditor General of
India (CAG) to appoint a team of auditor/auditors for the financial audit of Debt
Due in terms of the concession agreement. Accordingly, CAG office, appointed a
firm of auditors to conduct the audit of debt due.

The auditors have amived at the amount of debt due on the basis of drawdown
amount of debt as reflected in the audited books of account of RMGSL up to 2017-
18 and unaudited accounts post Financial Year 2017-18 subject to following
exclusions.

a. Examination of the reasonableness of the project cost was not undertaken by
our Audit.

b. Assessment of propriety of project cost has not been examined in Audit. It has
not been examined whether and to what extent there was variance between
budgeted cost and actual project cost. Diversion of funds, and other such
issues contributing to escalation of project cost have not been checked.

c. Compliance with general industry practices with respect to preparation of Bill
of Quantities, floating of tenders and award of works to various parties/
contractors have also not been checked by Audit.

d. The project was sub-coniracted at various stages to related parties.
Reasonableness of the value of these contracts/sub-contracts and adherence
to the principles of arm’s length pricing have not been examined by Audit. For
this, a separate forensic audit would need to be under taken by the State
Government of Haryana.

e. Since the project has been sub-contracted in various stages, there is possibility
of increase in the Project cost due to corporate layering involved. This issue is
also outside audit purview.
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f. RMGSL has capitalised as part of the project cost, success fees, design
engineering fees and debt syndication fees to group companies. The audit has
not considered the impact of such transactions on the debt due as calculated
in this report. The findings of forensic audit and technical audit will determine
the impact of such transactions on the debt due.

g. Finally, quality aspect of the project has not been examined. This may be
undertaken as part of technical audit.

Calculation of debt due was done through examination of relevant records and
agreements namely concession agreement, common loan agreement,
development agreement, audited financial statements, bank statements and
Lender's Independent Engineer's (LIE) report. The concession agreement (CA) was
signed between HUDA and RMGSL specifying the scope of work. However, the
Concession Agreement does not define the total cost of the project and detailed
component-wise project cost. Hence, to arrive at the cost of the project, the
Common loan agreement (CLA) was taken into consideration. As per the Common
Loan Agreement the total project cost is Rs. 2,143 crore. To gain an understanding of
the component-wise project cost, we analysed the Development Agreements
entered into by RMGSL. The status of completion of the various project components
as delineated in the Development Agreement have been examined with reference
to LIE's report. Audit has used the LIE report to examine the status of physical
completion of various project components as envisaged in the development
agreement.

Audit has worked out the amount of debt due as Rs 1468.98 Crore on the basis of
books of accounts of RMGSL and bank statements subject to exclusions as stated in
section 3 & section 6 of the report.

During the course of audit certain developments have come to our notice and may
have bearing on the quantum of debt due. Forensic audit of RMGSL is being
conducted by the lenders. Secondly, the statutory auditor of IL&FS has given a
disclaimer for Financial Statement of FY 2018-19 on two grounds: (i) NCLT ordered
(January 2019) for the reopening and recasting of the accounts of IL&FS and two of
its subsidiaries- IL&FS Transportation Networks Limited (ITNL) and IL&FS Financial
Services Limited (IFIN) in respect of financial years 2013-14 to 2017-18, {ii) New board
of Directors, in January 2019, have initiated a third-party forensic examination for the
period from April 2013 to September 2018, in relation to certain companies of the
Group, which is currently ongoing.

As discussed above the contracts were awarded by RMGSL to related parties, i.e..
ITNL. ITNL has subsequently awarded sub-contracts to another related party, i.e., IRL.
Since ITNL has been awarded contracts worth Rs 1803 crore (84 per cent of total
project cost), quantum of debt due may be impacted depending on the outcome
of accounts of ITNL being recast.
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IRL has been issued an Income Tax Show Cause Notice, on the ground of payments
(Rs 66 crore) being made to some companies without any cerfification of the
technical person or project engineer. The debt due may be impacted depending
on the outcome of the assessment of income tax department.

In view of above and also the fact that this Audit has been conducted subject to
several exceptions State Government may undertake forensic audit and detailed
technical audit for having an assurance regarding propriety/reasonableness of
the project cost, and for assessing compliance to the canons of financial

propriety.
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1. Background:

1.1 Infroduction

Haryana Shahari Vikas Pradhikaran (“*HSVP"), erstwhile Haryana Urban Development
Authority (*HUDA") had entered (December 2009 and January 2013) into two
concession agreements with RMGL and RMGSL for construction and operation of
two Metro links (i.e. 1. Sikanderpur to NH-8, Gurugram and 2. Sikanderpur to Sector-
56, Gurugram) under Public Private Partnership (PPP) mode. In February 2015, HSVP
transferred these two projects to HMRTC.

Notices for termination of the above two concession agreements were issued on 7
June 2019 by RMGL and RMGSL and the matter is sub-judice. HMRTC has taken over
(22 October 2019) the operation and maintenance of the projects. The Hon'ble High
Court, Punjab & Haryana in these two cases of HMRTC v/s RMGL and RMGSL
respectively, has vide order dated 20 September 2019 directed the Comptroller and
Auditor General of India ("CAG”) to appoint a team of auditor/auditors for the
financial audit of Debt Due in terms of the concession agreements.

Accordingly, CAG office, after evaluation of technical and financial proposals
submitted by the bidders, selected M/s SARC and Associates {"SARC") and issued a
Letter of Award to SARC on 04 December 2019 as per the terms and conditions of
Request for Proposal.

1.2 Overview of the project
This project was awarded to RMGSL (January 2013) for constructing 6.5 km elevated

metro line from Sikanderpur to Sector 56 at capital cost of Rs 2143 crore. This was an
extension of the original metro project connecting Sikanderpur to NH 8. The project
was completed on 31 March, 2017 with a time overrun of 14 months. RMGSL was
sanctioned a loan of Rs 1500 crore from the consortium of banks on the basis of
debt-equity ratio of 70: 30 considering project cost of Rs 2143 crore.

Table 1-Overview of the Project

Particulars _Figures
Contract period Budgeted (months) 30
Actual {(months) 44
Debt-Equity Ratio 70:30
Total Cost* (Budgeted) (Rs.in Cr.) 2,143
Project Funding* | Debt (Rs. in Cr.) 1,500
(Budgeted) Sub-Debt (Rs. in Cr.) -
Equity (Rs. in Cr.) 643
Number of | Budgeted 6
Stations Made Actual 5
Track Distance (Kms.) 6.5
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1.3 Timelines of the Project
Following are some important milestones of the project:

Table 2-Timelines of the Project

Pariculars

Relevant Entities

Date

Request for Qualification and
Request for Proposal

HUDA

24 February 2012

Memorandum agreement IRL & ITNL 25 April 2012

Incorporation of the Company | RMGSL 24 August 2012

Council of Ministers in principle | Haryana 28 September

approval Government 2012

Letter of Award By HUDA to IRL & | 1 October 2012
ITNL Consortium

MOU for Success fees and | RMGSL & ITNL 3 December 2012

Design engineering services

Concession Agreement RMGSL & HUDA 3 January 2013

Common Loan Agreement RMGSL & Senior | 26 March 2013
Lenders

ITNL Development Agreement RMGSL & ITNL 1 April 2013

Financial Close RMGSL & Senior | 2 July 2013
Lenders

Commercial Operation date RMGSL 31 March 2017

Termination Notice service date AALCH 7e)0onc:201,)
HUDA 26 August 2019

Operations Transfer DMRC/HUDA 22 October 2019

6
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2. Scope of Audit:

1. Verify that the Debt Due has been amived at with reference to the terms &
conditions of respective Concession Confracts and all  Financing
Agreements/Documents which may have bearing on the computation of Debt Due.

2. Verify that all funds constituting the financial package (debt and equity) for
meeting the concessionaire's capital cost has been credited / received in the
Escrow Account, as per the quantum/ratio/priority/procedure prescribed in
Common Loan Agreement and assessing the impact on the amount of debt due.

3. Verify that the funds of financial package, deposited in the Escrow account, were
used for the project assets as defined in the Concession Contfract and assess the
impact on the amount of debt due.

4. Verify receipt and check that all non-fare revenues were duly accounted for
referring to the agreements governing such revenues. Similarly, verify receipt and
deposit of all fare revenues in the Escrow account including reconciliation with
DMRC/other relevant documents assessing the impact on the amount of debt due.

5. Verify that all amounis standing to the credit of Escrow Account has been
appropriated and dealt with in the order prescribed in the Concession Contract and
Escrow Agreement assessing the impact on the amount of debt due.

6. Verify that all other receipts and payments have been routed through Escrow
Accounts. Review all other bank accounts maintained/operated by the
concessionaire during concession period with a view to assess the impact of the
operation of such account on the amount of Debt Due.

7. Verify that the information contained in Annual Reports (i.e. Audited Financial “fs,
Directors Reports and Statutory Audit Reports) of the concessionaire, fo the extent
this information has a bearing on the amount of Debt Due, has been arrived at by
following the applicable Accounting Standards and Guidelines in particular, INdAS
11 on Construction Contracts, Ind_AS 23 on Borrowing Costs, Ind_AS 38 on Intangible
Assets, Ind_AS 115 on Revenue from Customer Contracts.

8. Audit would cover verification of other aspects as may be considered necessary,
during the course of audit, to verify the amount of Debt Due.

9. Audit would be conducted for the entire concession periodby following the
applicable standards of Auditing issued by CAG/ICAI (inter alia 200-299 on General
Principals and Responsibilities, 300-499 on Risk Assessment and Response fo Assessed
Risks, 500-599 on Audit Evidence with emphasis on SA 530 on Audit Sampling and
600-699 on Using Work of Others)



3. Audit Disclaimer:

Audit analysis is based on records, documents, information provided by RMGSL and
HMRTC, the veracity of which has not been independently verified by Audit. Audit
has assumed all records and information provided by management to be accurate,
complete, reliable and current.

We in Audit have not examined the following aspects:

a.

Examination of the reasonableness of the project cost was not
undertaken by our Audit.

Assessment of propriety of project cost has not been examined in Audit.
It has not been examined whether and to what extent there was
variance between budgeted cost and actual project cost. Diversion of
funds, and other such irregularities contributing to escalation of project
cost have not been checked.

Compliance with general industry practices with respect to preparation
of Bill of Quantities, floating of tenders and award of works to various
parties/ contractors have also not been checked by Audit.

The project was sub-contracted at various stages to related parties.
Reasonableness of the value of these contracts/sub-contracts and
adherence to the principles of arm’s length pricing have not been
examined by Audit. For this, a separate forensic audit would need to be
undertaken by the State Government of Haryana.

Since the project has been sub-conitracted in various stages, there is
possibility of increase in the Project cost due to corporate layering
involved. This issue is also outside audit purview.

RMGSL has capitalised as part of the project cost, success fees, design
engineering fees and debt syndication fees to group companies. The
audit has not considered the impact of such fransactions on the debt
due as calculated in this report. The findings of forensic audit and
technical audit will determine the impact of such fransactions on the
debt due.

Finally, quality aspect of the project has not been examined. This may
be undertaken as part of technical audit.
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Since our Audit has not examined the above issues, therefore, these may be taken
up for examination separately by the State Government as part of Technical Audit/
Forensic Audit in terms of relevant accounting and auditing standards.



4. Audit Methodology

Audit was conducted through examination of the following documents for arriving
at audit conclusions:

e Concession Agreements entered into between HSVP (erstwhile HUDA) and

the concessionaire (RMGSL)

e Common Loan agreement signed by senior lenders and RMGSL.

o Development agreement entered between RMGSL and developer.

e Lender's Independent Engineer’s (LIE) Report

o Escrow Agreement between RMGSL, HUDA and lead bank.

¢ Audited Financial Statements

4.1 Concession Agreement

The Concession Agreement was signed on 03 January 2013 between HUDA and
RMGSL for construction, operation & maintenance of Metro link from Sikanderpur
Station to Sector 56 in Gurgaon (hereinafter called the "Project") for a concession
period of 98 years (including construction period of 30 months). Copy of Concession
Agreement is attached as per Annexure-1.

‘Debt-due’ definition:

‘Debt due' as defined in the Concession agreement means the aggregate of the
following sums expressed in Indian Rupees outstanding on the transfer date:

a) The principal amount of the debt provided by the Senior Lenders under the
Financing Agreement for financing the total project cost (The “Principal”) but
excluding any part of the principal that had fallen due for repayment two
years prior to the tfermination date.

b) All accrued interest, financing fees and charges payable under the
financing agreement until the transfer date but excluding: -

(i) any interest, fees or charges that had fallen due one year prior to
transfer date,

(i) any penalty penal interest or charges payable under financial
agreement to any senior lender and

(ijany prepayment charges related to accelerated repayment of
debt except where such charges have arisen due to authority default

and

c) Any subordinated debt all accrued interest thereon, which is included in
the financial package and disbursed by lenders for financing the fotal project
cost as per the financing documents.
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Concessionaire's scope of work

The Concessionaire's scope of work as defined in Schedule "C" of the concession
agreement includes Designing, installation, construction, repairs, rectification and
operation of following works:
o Structural part of all stations and associated structures
Viaduct structures
Architectural Works including architectural finishes
Landscaping of each station environs
Signage at each station and station environs
Track work
Rolling Stock
Signaling & Train Confrol System
Fare Collection System
Lifts & Escalators
Other facilities used for operation and maintenance of the
Project/Metro Link.

O 0O 0O 0O 0O OO0 O O©

All other faciliies and equipment provided by the Concessionaire, designated
contractors, considered necessary for the good operation and maintenance of the
Project/Metro Link.

Concessionaire shall be responsible for business operation, train operation,
maintenance of all facilities and handling of emergency situations relating to the
Project/Metro Link during the concessionaire period.

Although the concession agreement specifies the scope of works, it does not
define the cost of the works individually as well as cost of the project. Further, it
does not link the works with the milestones of the project. Hence, to arrive at the
cost of the project, the Common loan agreement which specifies the project cost
was taken into consideration.

4.2 Common Loan Agreement

Common Loan Agreement was signed on 26 March 2013 between RMGSL and the
Senior Lenders which includes Canara Bank, Central Bank of India and Andhra Bank.
Canara Bank is the Facility Agent for the purpose of this Common Loan Agreement.
Copy of Common Loan Agreement is attached at Annexure-2.

Definition of Project Cost:

The project cost as defined in Article 1 of Common Loan Agreement includes all
costs and expenses of capital nature incurred or estimated to be incurred, by the
borrower (including development costs incurred prior to the date of the financing

11
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agreements) during such period, including financing, as reflected in the Financing
Plan. It means the aggregate delivered cost for the implementation of the entire
project shall not exceed Rs. 2143 crore as per the Financing Plan.

However, as mentioned in Section 3, the reasonableness of the stated project cost
has not been examined by this Audit. Further, instances of diversion/mis-utilisation
of funds which could contribute to escalation of project cost have not been
examined in Audit.

As per Article 7 of the Common Loan Agreement the borrower shall maintain a 70:30
debt to sponsors' contribution ratio during the construction period.

Table 3: Financing Plan

Financing Plan Amount (Rs. Cr)

Senior Debt - bank, financial institution | 1500
(Refer Table 4 and §)

Sponsor's contribution 643
Total 2143
Project cost overrun

Any escalation in the project cost over and above the project cost shall be
arranged by the sponsors in @ manner acceptable to the senior lenders. Hence the
same shall not have any bearing on the amount of debt due.

Addendum No. 1 to Common Loan Agreement (24 July 2013)
Subsequently Corporation Bank was inducted as senior lender on 24 July 2013 vide

Deed of Adherence by novation of part of respective rights, benefits and obligations
of the existing Senior Lenders to the New Senior Lenders. Copy of Addendum No. 1
to Common Loan Agreement is attached as per Annexure-2.1.

Supplementary Common Loan Agreement (15 January 2014)

Punjab & Sind Bank was inducted as senior lender on 15January 2014 vide Deed of
Adherence by novation of part of respective rights, benefits and obligations of the
existing Senior Lenders to the New Senior Lenders. Further, the Company has tied up
ECB facility of USD 63.64 Milion from India Infrastructure Finance Company (UK)
Limited (IIFCL UK) by signing of ECB Agreement between RMGSL, IIFCL UK as ECB
lender and Canara Bank as Facility Agent. Copy of Supplementary Common Loan
Agreement is attached as per Annexure-2.2.

Senior Lenders - Amounts and Terms of Facility

The RMGSL borrowed the sums of Rs.1500 crore (as detailed in table 4 and 5 below)
for door to door tenor of 20 years from the first draw down comprising of the
following:

12
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Estimated implementation period of 2 years and 6 months

> Principal Moratorium Period of 2 years and 6 months from the actual

COD

> Repayment over a period of 15 years thereafter.

The moratorium period as per the actual commercial operation date (31-March-
2017) is till 30-Sep-2019. As the moratorium period of the loan was stil effective, no
repayment of the principal component of the loan had been made by RMGSL.

Table 4 -Senior lenders

(Rs in Crore)

Amount as per Amount as per
Name of the Lenders Allocated amount as per | Addendum No.1 | Supplementary
original agreement to common loan | Common Loan
agreement Agreement
Canara Bank 850 755 500
Central Bank of India 450 395 203
Andhra Bank 200 200 162
Corporation Bank - 150 122
Punjab & Sind Bank - - 122
Total 1,500 1,500 1,109
Table 5 - ECB Lender
Name of the Bank Original Allocated amount (Rs. In Cr.)
Sanction in (USD | Converted at prevailing rate as
million) on 15-Jan-2014: 61.52
IIFCL 63.64 391
Total 63.64 391

We in Audit observed that Common loan agreement gives out only the
financing plan with a break-up of debt and equity ratio (70:30) but a detailed
breakup of the cost vis-a-vis the scope of the project as defined in the
concession agreement is not spelt out.Hence to gain an understanding of the
component-wise project cost, we analysed the Development Agreements
entered into by RMGSL.

The costs capitalised as per the audited books of accounts and the budgeted cost
vis-a-vis the actual cost incurred on the project is detailed in the tables below.

13
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Table 6 - Year wise capitalisation as per the audited books of accounts

(Rs in Crore

Particulars 2012- | 2013- | 2014- | 2015- | 2016- | Total

13 14 15 16 17
Development Agreement | - 257 272 624 650 1803
Other Costs 121 82 11 18 8 240
Finance Costs 27 26 50 81 129 313
Intangible Assets under 148 265 333 723 787 2,356
development

Table 7 - Comparison of the actual vis-a-vis the budgeted project cost

S. No. Parliculars Actual Cost Break-up Budgeted Cost | Incremental Cost
Break-up
Sub-coniractor's | Concesslonnaire 3
Breakup breakup
A Project work - Package Wise
ITNL 1,803 1,702 101
Al IECCL 367
A2 IRL 1,025
A3 Others a11
B Finance Cost
Debt Syndication Fees 42 42
B.1 IL&FS Financial Services 21
: ITNL 2
ITCL {Vistra India Ltd.) 0
B.2 Interest during construction 270 145 125
C ITNL 180 180 -
c.1 Success fees 49
c2 Design Engineering Services (1) 61
i Design Engineering Services (2) 70
D Other Expenses 61 74 -13
2,356 2,143 213

4.3 Development Agreement

IL&FS Rail Limited (IRL) (Formerly known as ITNL Enso Rail Systems Limited) is holding
65% of the paid up equity capital and IL&FS Transportation Network Limited (*ITNL') is
holding 35% of the paid up equity capital of RMGSL. RMGSL awarded the contract
worth Rs.1803 crore for developing the metro project to ITNL and entered into a
development agreement with ITNL on 01 April, 2013. ITNL further sub-contracted the
same to related parties (IECCL - Rs. 367 crore and IRL - Rs. 1,025 crore) and
unrelated parties (refer Table 9).

The work was awarded to ITNL as a fixed price turnkey contract for development of
the project. The Total Agreement price for the project is Rs. 1702 Crore. Further, the
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agreement specified that agreement price can be amended with mutual
agreement of both the parties.

Copy of Development Agreement is attached in Annexure-3. Subsequently this
Agreement was revised on 07 July 2016 and the revised agreement price for the
project was Rs. 1803 Crore. Copy of Amendment No. 2 to Development Agreement
is attached in Annexure-3.1.

The package-wise break-up of the work awarded to ITNL was as follows

Table 8 - Agreement price package wise break-up

Package | Description Package
no. Package Price after
Price (Rs. In| amendment
crore)* (Rs. In
crore)**

Pl Design and Construction of
Approximately 7 km of Double Line
Elevate Viaduct and 6  stations, 395 02
associated Traffic Diversion and Utility
Shifting work.

P2 Architectural finishing at Staftion and 50 50
Depot, Station signage's and Station
Roofing

P2 () Station Roofing Work 35 35

P3 Construction of Depot Cum Workshop 120 120

P4 Supply & Installation of Tools/Plant & | 44 44
Machinery in Depot

P5 Station Electrical and Mechanical Work 41 41

Pé Supply and Installation of Lift and | 40 40
Escalators

P7 Supply and Installation of Automatic Fare | 4q 40
Collection System

P8 Supply and Installation of Track 112 112

P9 Supply. Installation and testing of Rolling | 555 595
Stock, Signalling and Traction System

P10 Supply Installation and Testing of | 59 50
Communication System

P11 Utility Shifting along the project corridor
except for those associated with 35 35
consfruction of Station and Viaduct as
specified in Package-1
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P12 Consultancy  Services required  for | 45 45
development of the Project

P13 Pre Commercial Operation date and | 5q 50
Establishment Expense

P14 Project Management 90 144

Total 1702 1803

14 packages which were awarded to ITNL, as detailed above, were sub-contracted

to various related and unrelated parties.

Table 9 - Party-wise break-up of the packages sub-contracted by ITNL

Sub-Contract
Parties

Related parties
IECCL

IRL

Unrelated parties
Others

Balancing figure
Total

Package No.

P1

B2

14

P3

367
1025

P2(a), P4-

144
267
1803

Amount in crore

IRL further sub-contracted it to the related parties and other parties which includes
companies with iregularities as pointed out by Income Tax Department! as
mentioned in the Income Tax Show Cause Notice, dated: 15.11.2018, ref no.
ADIT(INV)-3(4)/Show Cause Notice/ENSO/2018-19/251.

Table 10 -Party-wise break-up of the packages sub-contracted by IRL

Particulars

Related Parties
IL&FS Technologies
IRL

Unrelated Parties
Siemens

Total Cost

29
75

595

Companies with irregularities as pointed 66
out by Income Tax Department

Others
Balancing figure*

221
39
1,025

% of Total
Cost Incumred

3
7

58
7

22
3
100

'ARSS Infrastructure Projects Ltd: Rs12 crore ;Divyanshi Infra Projects Ltd: Rs
13 crore;Ethical Constructions Pvt Ltd: Rs 2 crore;NKC Projects Pvt. Ltd.: Rs
11 crore;Prathyusha Resources & Infra Pvt. Ltd: Rs é crore; Silverpoint

Infratech Limited: Rs 22 crore
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Copy of Income Tax Show Cause Notice (SCN) is attached as per Annexure-4.

The debt due may be impacted depending on the outcome of the assessment of
income tax department.

The status of completion of the various project components as delineated in the
Development Agreement have been examined with reference fo the Report of
Lender’'s Independent Engineer.

Senior Lender's Independent Engineer

As per Article 6 of the Common Loan Agreement the Senior Lenders had appointed
an independent engineer to conduct inspection of the project on quarterly basis.
During such inspection the LIE conducted

- Review meetings with technical persons regarding the physical and financial

progress of the project,
- Review of physical progress of the project via joint site verification.
- Review of progress with respect to the construction schedule

Copy of LIE Report is attached as per Annexure 5.

As per audited financial statements, RMGSL has booked Rs. 2356 crore as project
cost. Lender Independent Engineer (LIE) has summarised the status of the project's
physical progress based on site visits, review of confracts, and discussions with the
management.

LIE report cerlifies that the physical progress of the project is in line with the
Development Agreement. LIE Report also certifies that the project has achieved its
commercial operation on 31 March, 2017 as per the provisions of Concession
Agreement. The following table depicts the head wise detail of status of delivery of
tangible items:

Table 11: status of delivery of tangible items.

Description Delivered as per Lender
Independent Engineer

Double Line Elevate Viaduct and stations Yes

Architectural finishing at Station and Depot, | Yes
Station sighage's and Ro006Ffing

Construction of Depot Yes

Plant & Machinery in Depot Yes

Station Electrical and Mechanical Work Yes

Lift and Escalators Yes

Automatic Fare Collection (AFC) System Yes
17



Track work Yes

Rolling Stock, Signalling and Traction System Yes
Communication System Yes
Utility Shifting/traffic diversion along the project | Yes
corridor

3 Packages for intangibles (including
Consultancy, Pre COD and Project
Management expenses

Project Development, Establishment Expenses.
Land lease, finance cost & other

Total

The LIE Report however does not comment on the cost of the various components of
the project. It states the project completion cost as Rs.2356 crore based on audited
financials of RMGSL as on 31 March, 2017.

Our Audit has used the LIE Report only to the extent of examining the status of
physical completion of the various project components as envisaged in the
Development Agreement. Audit has not examined whether these packages were
executed in a cost effective manner or whether utilisation of funds was done in an
economical, efficient and effective manner for ensuring value for money. For this
purpose, a detailed technical Audit would require o be undertaken

4.4 Escrow Agreement

Escrow Agreement was entered between HUDA, RMGSL and Canara Bank as
lenders Representative dated 02 July 2013. One of the terms of the Concession
agreement and the Financing Documents is that the company is required to
establish an Escrow account, inter alia on the terms and conditions stated therein
and satisfactory to the senior lender. Further, as per article 26 of the Concession
agreement, the inflow and outflow of funds shall be routed through the escrow

account only.

However, the payments made in foreign currencies were not routed through such
account and were made directly to the relevant parties or vendors.

Further, RMGSL had taken and given various loans and advances during different
time-frame of the concession which were routed through Escrow account. Same
has been detailed in Annexure-é. Since these transactions were not related fo the
project, this was a confravention of the terms of the concession agreement.

Copy of Escrow Agreement is attached as per Annexure-7.
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4.5 Audited Financial Statements

Audited Financial Statements of RMGSL for the period of FY 2012-13 to FY 2017-18
were verified for the outstanding due amount of loan facilities, expense incurred
and other costs related to the project. The audited books of accounts along with
the financial statements are not available post FY 2017-18.

Copy of Audited Financial Statements for the period of FY 2012-13 fo FY 2017-18 is
attached as per Annexure-8.
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5. Calculation of Debt Due:

The actual cost of the project was Rs 2,356 crore as against Rs. 2,143 crore. The cost
overrun was to be contributed by the sponsors and the same shall not have any
impact on the amount of debt due as detailed in Section 4.2.

The loan of Rs 1,500 crore was sanctioned based on the estimated cost of Rs 2,143
crore. Hence the debt due calculation is limited to the sanctioned loan.

The interest component of the loan has been serviced up to July 2018. As per the
definition of debt due, any interest that had fallen due one year prior to transfer
date is to be excluded from the amount of debt due. If the termination date is taken
as June-2019 there is no interest liability as per the definition of debt due. However if
the termination date is taken as Sept-2019, the interest pertaining to the period July-
Sept 2019 is payable as per the definition of debt due. In this report, the interest
component of the debt-due has not been ascertained due to non-availability of
audited books of accounts along with the audit reports post FY 2017-18.

The repayment of principal to the extent due within 2 years prior fo the termination
date has not been considered as the contract was terminated during the
moratorium period as mentioned in Section 4.2.

The actual drawdown was taken from the Audited Financial Statements of the FY
2012-13 to FY 2017-18 along with the books of accounts and bank statements and
the period post FY 2017-18 was taken from the unaudited books of accounts.

Table 12 -Amount of debt due

Senlor Lenders' Term | As per audited Books of accounts |  Asper Audited Financialsason | As per unaudited Amount of Deb] As per lender's
Loans fill 31-March-2018 31-March-2018 Books of accounts due Cerlificate
Loan outskanding
as on 31-March- IND AS Shori-term
2018 odjustments | Bomrowings |Long-ferm Bommowings|  FY 2018-19 08-Sep-19
(142) = (3+4) {1+5)
1 2 3 4 5 é 7
Domeslic
Andhra Bank 1,6000,00000 -3,02.11.569 [ 54,32,00,000 1,02,65.88,431 43,00000] 1,60,63,00000] 1,60,68.90,000
Central Bank of India 1.98,36,19.315| -48591,274| 53,00,00.000 1,40,50,28,041 41724680 202.53,43995| 2180496320
Canara Bank 4925670900 -12.4533,168| 73.50,00.000 4,06,61,37.732 50887.005| 497.6557.905( 497.60.57.905
Corporation Bank 1,2184,11,164] -1,58,56788|  374.59.292 1,16,50.95,084 - 1,21.84,11,164 | 1,21,84,00000
Punjob & Sind Bank 1,220000000 | -1,61,17,102|  47.66,00,000 72.72,82.898 1,22,00,00,000| 1,22,00,00,000
ECB
INFCL 3,60,66,28.242| -9.01.50.291 3,51,64,77.951 3,66,07,625| 3.64.3235867| 3969514016
Total 14554329621 | -32,54,60,193 | 2,32,22,59,292 11,90,66,10,137 13,55,19,310 | 14,68,98,48,931 | 15,17,13,58,241
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Table 13 - ECB Value Rs. 364.32 crores considered

Pariculars [usD | INR [ Exchange rate

ECB from IIFCL

Initial Recognition Drawdown date exchange rates
(Various dates) 5,54,48,968 | 3.62,11,04,238 |used

Subsequent

Recognition 31-Mar-18 RBI reference rate:
{31-Mar-18} 5,54,48,968 | 3.60.66,28,242 |65.0441

Above ECB has been hedged using a SWAP contract with the Indusind Bank
Hedged amount of

USD 550,862,425 | 3,61,80,93.526 | Swap contract rates used
Unheadged amount 31-Mar-18 RBI reference rate:
of USD 3,86,543 2.51,42,342 [65.0441

Final value of ECB considered 3,64,32,35,867

Amount adjustment against the Mar-

18 audited financials 3,66,07,625

The difference between the amount of debt due as per audited books of RMGSL and

as per the lender’s cerificate is Rs 49 crore.
- Central Bank of India: Rs 16 crore not recorded in the books of accounts of

RMGSL till 31 March 2018;
- IIFCL: Rs 33 crore. This is the foreign exchange impact which is hedged by the
swap contracts and hence the same shall be restricted to Rs 364. 32 crore as

detailed in the table 13.

Amount of Debt due as shown in Table 12 works out to Rs. 1468.98 crores subject to
caveats outlined in section 3 & section é of the Report.
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6. Conclusion

A. The scope of audit was to verify that the debt due has been arrived atf as per
terms and conditions of the concession agreement and all financing
agreements/ documents. To arrive at the debt due it was necessary to know
the total project cost. However concession agreement does not have the
project cost or component-wise cost. Hence to arive af an understanding of
the project cost the Common Loan Agreement and Development
Agreements (which were entered into with related parties) were examined.
The actual amount of loans drawn by the concessionaire was verified from
the audited financial statements of the concessionaire upto FY 2017-18 and
unaudited statements post FY 2017-18 and has been comroborated by the
bank statements. . Audit however has not verified whether the funds drawn
were utilised for the project or were diverted for other purpose. The amount of
debt-due after examination of financing documents has been worked out as
Rs.1468.98 crore subject to exclusions discussed in section 3 and detailed
below. Audit has sought to ascertain whether the various project deliverables
as required to be completed as per the Development Agreements were
actually completed. For this Audit has referred to the LIE's Report.

In sum, the amount of debt has been arrived at subject to the following:

(i) Assessment of propriety of project cost has not been examined in
Audit. It has not been examined whether and to what extent there
was variance between budgeted cost and actual project cost.
Diversion/mis-utilisation of funds, and other such issues contributing to
escalation of project cost have not been checked.

(ii) Audit has not examined the reasonableness of the project cost, nor
has gone into assessing whether the project was executed in
compliance of the canons of financial propriety.

(i) Compliance with general industry practices with respect to
preparation of Bill of Quantities, floating of tenders and award of works
to various parties/ contractors have also not been checked by Audit.

(iv) The project was sub-confracted at various stages to related parties.
Reasonableness of the value of these contracts/sub-contracts and
adherence to the principles of arm's length pricing have not been
examined by Audit. This is an important aspect since most of the work
was awarded to related parties. For this, a separate forensic audit
would need to be undertaken by the State Government of Haryana.
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(v) Since the project has been sub-contracted in various stages, there is
possibility of increase in the Project cost due to corporate layering
involved. This issue is also outside audit purview.

(vi) RMGSL has capitalised as part of the project cost, success fees,
design engineering fees and debt syndication fees to related parties.
The audit has not considered the impact of such transactions on the
debt due as calculated in this report. The findings of forensic audit
and technical audit will determine the impact of such transactions on
the debt due.

(vii) Finally, quality aspect of the project has not been examined. This may
be undertaken as part of technical audit.

The interest component of the loan has been serviced up fo July 2018. As per the
definition of debt due, any interest that had fallen due one year prior to transfer
date is to be excluded from the amount of debt due. If the termination date is taken
as June-2019 there is no interest liability as per the definition of debt due. However if
the termination date is taken as Sept-2019, the interest pertaining to the period July-
Sept 2019 is payable as per the definition of debt due. In this report, the interest
component of the debt-due has not been ascertained due to non-availability of
audited books of accounts along with the audit reports post FY 2017-18.

B. Further, the following developments have come to our notice during the course of
audit and may have bearing on the quantum of debt due:

a. An enfity specific forensic audit of RMGSL is being conducted by the lenders.

b. NCLT as part of its resolution proceedings ordered on 01 January 2019 for the
reopening and recasting of the accounts of IL&FS and two of its subsidiaries-
IL&FS Transporiation Networks Limited (ITNL) and IL&FS Financial Services
Limited (IFIN) in respect of financial years 2013-14 to 2017-18, under Section
130 of the Companies Act 2013.The same is one of the basis of disclaimer of
opinion given by statutory auditors of IL&FS for FY 2018-19. Copy of Annual
Report of IL&FS is attached as per Annexure-9. Since ITNL, has been awarded
contracts worth Rs 1803 crore (84 per cent of total project cost), quantum of
debt due would be impacted depending on the outcome of accounts of ITNL
being recast.

c. New board of Directors, in January 2019, have initiated a third-party forensic
examination for the period from April 2013 to September 2018, in relation to
certain companies of the Group, which is currently ongoing. The same is one
of the basis of disclaimer of opinion given by statutory auditors of IL&FS for FY
2018-19.
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d. As per the Income Tax Show Cause Notice, dated 15 November 2018, given
to IRL, some of the companies were made payments (Rs 66 crore) without any
certification of the technical person or project engineer (refer Section 4.3). The
debt due may be impacted depending on the outcome of the assessment of
income tax department.

This Audit has worked out debt due subject to certain exclusions as stated above.
State Government may undertake forensic audit and detailed technical audit in
terms of relevant accounting and auditing standards, for having an assurance
regarding propriety/reasonableness of the project cost, and for assessing
compliance to the canons of financial propriety. This becomes all the more essential
and is recommended in view of developments as stated under é B above.
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Ropexing 7
M Nadim Akhtar <adphmrtc1@gmail.com>

Regarding draft report of CAG on Financial Audit of debt due of RMGL/ RMGSL.

Nadim Akhtar <adphmrtc1@gmail.com> Thu, Feb 27, 2020 at 11:15 AM
To: imamf@cag.gov.in, Gurpreet Walia <waliag@cag.gov.in>, jonejarajnish@gmail.com

Since budget session of Haryana Vidhan Sabha is going on, it may be difficult to have wider consultations
and examination of the reports and offer comments on the same. State reserves its comments on the ‘Reports on
Financial Audit of RMGL/RMGSL’ and requires at least four weeks time to respond please.

Regards

Nadim Akhtar

Advisor (Planning)

HMRTC

New Email ID adphmrtc1@gmail.com



IN THE HIGH COURT FOR THE STATES OF PUNJAB
AND HARYANA AT CHANDIGARH i

Civil Misc. No. of 2020
IN
CWP No. 24949 of 2019

Haryana Mass Rapid Transport Corporation Limited & another

...Petitioners
Versus

Rapid MetroRail GurgaonLimited ....Respondent

Civil Misc. Application under Section 148
CPC read with Section 151 CPC for seeking
extension of time of 08 weeks in
implementation of directions issued by this
Hon’ble Court to CAG of India vide order
dated 20.09.2019 and 04.10.2019 in the above
mentioned writ petition in the interest of

justice.

RESPECTFULLY SHOWETH:-

1. That the above said writ petition was decided by this Hon’ble Court

vide order dated 20.09.2019 wherein in the operative part of the

order at paragraph 2 on page No.l12-13, the following has been

held:

“As far as the “Debt due” as defined under the
concession contract is concerned, direction is issued
to the Comptroller and Auditor General of India (for

short ‘CAG’) to appoint a team of auditor/auditors
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IN THE HIGH COURT FOR THE STATES OF PUNJAB
AND HARYANA AT CHANDIGARH

Civil Misc. No. of 2020
IN
CWP No. 24949 of 2019

Haryana Mass Rapid Transport Corporation Limited & another

...Petitioners
Versus
Rapid MetroRail Gurgaon Limited ....Respondent
INDEX
(s
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1\ NO. DOCUMENTS -‘ FEE |
\’\M \}3&}5 | !
CW 1. | Urgent form & Court fee \ 28.02.2020 i) 02.65
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o gl J | |
= 0% 3. | Supporting affidavit 28.022020 | 06-07 |
4. |Annexure CM-1 (Email/ | 19.02.2020 | 08-13 03.90 |
| Communication) f
5. | Annexure CM-2 27.02.2020 14 | 00.65
(Communication from 1
HMRTC) , ?
| !
6. | Power of Attorney is already |
on record.
L= |
Total Rs. 09.85 /-
CHANDIGARH (BARJESH MITTAL)
DATED: 28.02.2020 P-767/2001
ADVOCATE
COUNSEL FOR CAG OF INDIA
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for the financial audit of the “debt due” and also for

examining the scope of the audit of “debt due”
audited by the HSVP with the assistance of the
auditors appointed by the parties to the lis.

It is needless to say that the CAG shall complete the

aforesaid audit within a period of 30 days.”

That thereafter, the respondent Rapid MetroRail Gurgaon Ltd. filed
CM No.14675-CWP-2019 in the above mentioned writ petition
seeking clarification/modification of order dated 20.09.2019 passed
by this Hon’ble Court. This Hon’ble Court vide order dated

04.10.2019 clarified the earlier order qua Clause 2 on page No.12-

13, as under:-

“As far as the “Debt due” as defined under the concession
contract is concerned, direction is issued to the
Comptroller and Auditor General of India (for short
‘CAG’) to appoint a team of auditor/auditors for the
financial audit of the “debt due” and alsofor examining
the scope of audit of debt due suggested by the HSVP
with the assistance of the auditors appointed by the
parties to the lis. The CAG will also examine the scope of

the audit of debt due suggested by the HSVP in terms of

the concession agreement.”

In the said order dated 04.10.2019, it was further directed
that CAG is directed to complete the audit, as ordered by this

Court, by counting the period of 30 days from the date of

receipt of certified copy of this order.”
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That CAG of India filed Civil Misc. No.15397/2019 in CWP
NO.24949 of 2019 praying for extension of time of 06 rnonihs in
implementation of directions issued by this Hon’ble Court. The said
CM came up for hearing before this Hon'ble Court 22.11.2019
wherein this Hon’ble Court after considering the application of

CAG of India for extension of time disposed of the said CM by

passing the following order:-

Counsel for the petitioners has though
insisted that the period of six months is required to
do the needful but keeping, in view the facts and
circumstances of this case, the application is
allowed and the period of three months is granted

upto the end of February, 2020, for the
implementation of the directions issued by this

Court vide orders dated 20.09.2019 and 04.10.2019.

CM is disposed of.

That in view of the above said orders of this Hon’ble Court
extending time upto end of February 2020, CAG of India appointed
a firm of Chartered Accountants to undertake the Financial Audit of
Debt Due between the HMRTC/HSVP and Concessionaires
RMGL/RMGSL. The said CA Firm has completed the Financial
Audit of debt due in terms of concession agreements. As per our
Audit process, the comments of the auditee entities are obtained

before finalising the Report. Thus, the draft audit report was sent to

A



both the parties for their responses, if any, through email dated

19.02.2020 copy appended as Annexure CM-1.

That though the concessionaires RMGL/RMGSL have replied to
the said emails, however, a communication dated 27.02.2020, copy

appended as Annexure CM-2 has been received from HMRTC,

stating that since the budget session of Haryana Vidhan Sabha is
going on, it may be difficult to have wider consultations and
examination of the Reports and offer comments on the same. It has
been stated that the State reserves its comments on the Report on
financial Audit of RMGL and RMGSL and requires at least 4

weeks time to respond to the draft audit report.

That in view thereof, the present Civil Misc. Application is being
filed on behalf of CAG of India seeking kind indulgence of this
Hon’ble Court praying that since HMRTC has sought at least 4
weeks time to respond to the draft audit report as such, in view of
the above, CAG of India be granted 08 weeks time to submit the

final report of financial audit of debt due, in compliance with the

orders of this Hon’ble Court.

That in view of the submissions made hereinabove, it is most
humbly submitted that the present Misc. Application for extension
of 08 weeks time for submission of final report of financial audit of
debt due of respondent RMGL/RMGSL may kindly be allowed and

further extension of time of 08 weeks may kindly be granted to



@3

comply with orders dated 20.09.2019 and 04.10.2019 as prayed, in

the interest of justice and fairplay.

Chandigarh

Dated: 2% |21202-2 (for & on behalf of CAG of India)
\L\ THROUGH COUNSTHy. Accountant eefgm; )
TG YU ETORATER (S qae )

L0
O/o The Pr. Accountant Gereral (Auc

s, ToshTe-160047
————— e -=o1R00A7

Advocate
Counsel for CAG of India

VERIFICATION:

1 Meena Kumari Meena, IA&AS, presently working as Sr. Deputy
Accountant General (Administration), office of Accountant General
(Audit), Haryana, Sector 33, Chandigarh, do hereby verify that the
contents of para 1 to 6 of above Civil Misc. Application are true and
correct to my knowledge and on legal advice. No part of it is false and

nothing has been concealed therefrom.

Chandigarh
Dated: 28\®2pez> (o &Bpbehalfpf CAG of India)

Sr. Dy. Accountant General (Admn.)
TIHTE IO RETRIRR (SRar vde)
O/o The Pr. Accountant General (Auc
wiaw, Z-160047

i - on.1@PnaT
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Item No 42.5
Any other item with the permission of Chairman.

1.

It is submitted that the matter regarding delegation of Financial Powers was discussed .
in the 14" Board Meeting of HMRTC held on 06.08.2015. In the Board Meeting it was
resolved that:

“Resolved that Managing Director of the Corporation be and is hereby authorized to
approve and incur all expenses recurring, non recurring and fixed assets on the behalf
of the Corporation except the project approvals which will be approved by the Board.
Resolved further that Managing Director of the Corporation may further delegate the
powers to incur expenses to departmental heads as may be deemed necessary and
expedient in the smooth working of the Corporation with specification of limits as may
be necessary.”

The work of HMRTC is increasing day by day and regular expenditures are to be
incurred on stationery items, consultancy fees, payment of GST etc. for smooth
functioning of HMRTC. Advisor (Planning) has been authorized vide order dated
11.03.2020 to incur all recurring expenses upto an amount of ¥ 50,000/~ (Rs. fifty
thousand only) on behalf of the corporation.

Board may take note of the same.

eR.



